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here is nothing that tel-
evision news loves more 
than dramatic footage of 

disasters, whether natural 
or man-made. And in 
mid-November they cer-

tainly got one. The ageing tanker 
Prestige, carrying a cargo of over 70,000 
tonnes of heavy fuel oil, got into 
diffi culties in heavy seas off the north-
west coast of Spain and, despite all 
rescue attempts, split up and sank. 
Almost instantly, television screens 
around the world were inundated 
with dramatic pictures of the sinking, 
of massive oil slicks heading towards 
the shore, of volunteers battling to 
scrape thousands of tonnes of black 
sludge from Spain’s coastline even as 
new slicks came in, and of seabirds 
whose lives had been cut short by 
the pollution.
     Now the wreck of the tanker lies 
on the seabed off the north-west coast 
of Spain in rough Atlantic waters some 
3,500 metres deep. Salvage experts dis-
cuss the feasibility of various options, 
including pumping off the remaining 
fuel oil, or attempting to use an un-
derwater robot to seal the cracks in 
the hull and prevent further leakage. 
Some experts are even warning that 
the tanker might be leaking oil for 
months or years to come. Whatever 
the truth, the reality is that it will take 
a very long time for the local tourism 
and fi shing industries to recover from 

the cruel blow that they have been 
dealt by the wreck of the Prestige.
    The television coverage of the 
sinking and its aftermath was, it has 
to be said, rather predictable. After 
the initial wave of dramatic images, 
various experts were rapidly wheeled 
on for the kind of instant but ulti-
mately superfi cial debate that always 
follows such events. Environmental 
groups claimed that whatever safety 
measures were taken, tanker accidents 
would always happen and therefore the 
only solution was to move away from 
oil altogether. Tanker and oil industry 
representatives hit back, saying that 
the industry as a whole had a good 
safety record, and in any case the ir-
replaceable role of oil in the world 
economy meant that it would have 
to be transported by sea for as long 
as it was used.
     However, this type of debate 
tends to obscure one very important 
point, one that does not often make 
the headlines, perhaps because it does 
not generate dramatic television foot-
age — the point that oil has long 
since outgrown its old reputation 
as a ‘dirty’ fuel. It is an all-too-often 
overlooked fact that, in recent years, 
the industry has spent many billions 
of dollars, encompassing all stages of 
the upstream-downstream chain, to 
make oil as clean a fuel as possible.
     At the upstream stage, one obvious 
example of such measures to reduce 

Salvaging oil’s reputation
Dramatic television images of the oil spill off 

Spain do not tell the whole story of the 
efforts to make oil a clean fuel

pollution is the reduction or near-elimi-
nation of gas fl aring. In the transport 
sector, we have seen the introduction 
of double-hulled tankers, which will 
eventually completely replace the old 
single-hulled type. Refi neries have been 
massively upgraded. Leaded petrol has 
been or is being phased out in large 
parts of the world. Exhaust emissions 
are cleaner than ever. Research into 
sinks that could absorb greenhouse 
gases such as carbon dioxide from 
the atmosphere is ongoing. The list 
could go on and on, but the point 
has been made. In the twenty-fi rst 
century, oil is a clean fuel.
    To return to our theme, it is clear 
that a full enquiry into the circum-
stances surrounding the sinking of the 
Prestige is urgently required. Indeed, 
the Spanish government has already set 
one in motion. Why was the tanker 
allowed to sail in the fi rst place if it 
was in such a dangerous condition? 
Could the emergency response pro-
cedures have been improved? Who 
pays for the clean-up, and who bears 
the ultimate responsibility? All these 
questions, and many more, need to 
be answered. But in the meantime, 
dramatic footage of the oil spill on 
our television screens should not be 
allowed to blacken oil’s reputation 
in the same way that the beautiful 
natural coastline of Galicia has been 
so tragically — and quite literally 
— blackened.

Tdisasters, whether natural Tdisasters, whether natural 
or man-made. And in Tor man-made. And in 
mid-November they cer-Tmid-November they cer-
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Forthcoming events

London, UK, February 3–5, 2003, Gas to 
liquids 2003. Details: IBC Global Confer-
ences, Informa House, 30-32 Mortimer 
Street, London W1W 7RE, UK. Tel: +44 
(0)1932 893 851; fax: +44 (0)1932 893 
893; e-mail: cust.serv@informa.com; Web 
site: www.ibcenergy.com.

London, UK, February 10–11, 2003, 
E & P data & information management. Details: 
Smi, Bethan Jones. Tel: +44 (0)20 7827 6176; 
e-mail: bjones@smi-online.co.uk; Web site: 
www.smi-online.co.uk/eandpdata8.asp.

London, UK, February 11–14, 2003, Mechan-
ics and operations of oil trading. Details: The 
Institute of Petroleum, 61 New Cavendish 
Street, London W1G 7AR, UK. Tel: +44 (0)20 
7467 7100; fax: +44 (0)20 7255 1472; e-
mail: events@petroleum.co.uk; Web site: 
www.petroleum.co.uk.

Johannesburg, South Africa, February 12–13, 
2003, 4th annual African insiders strategic brief-
ing 2003. Details: Global Pacific & Partners. 
Tel: +27 11 778 4360; fax: +27 11 880 
3391; e-mail: info@glopac.com; Web site: 
www.petro21.com.

London, UK, February 12–14, 2003, Finan-
cial performance management in the oil business. 
Details: The Institute of Petroleum, 61 New 
Cavendish Street, London W1G 7AR, UK. 
Tel: +44 (0)20 7467 7100; fax: +44 (0)20 
7255 1472; e-mail: events@petroleum.co.uk; 
Web site: www.petroleum.co.uk.

London, UK, February 13–16, 2003, Under-
standing global energy supply logistics. Details: 
The Institute of Petroleum, 61 New Cav-
endish Street, London W1G 7AR, UK. Tel: 
+44 (0)20 7467 7100; fax: +44 (0)20 7255 
1472; e-mail: events@petroleum.co.uk; Web 
site: www.petroleum.co.uk.

London, UK, February 17–20, 2003, IP week 
2003. Details: The Institute of Petroleum, 61 
New Cavendish Street, London W1G 7AR, 
UK. Tel: +44 (0)20 7467 7100; fax: +44 (0)20 
7255 1472; e-mail: events@petroleum.co.uk; 
Web site: www.petroleum.co.uk.

London, UK, February 18–19, 2003, Off-
shore wind conference. Details: IBC Global 
Conferences, Informa House, 30-32 Mor-
timer Street, London W1W 7RE, UK. Tel: 
+44 (0)1932 893 851; fax: +44 (0)1932 893 
893; e-mail: cust.serv@informa.com; Web site: 
www.ibcenergy.com.

Cambridge, UK, February 24–28, 2003, Price 
risk management in traded gas & electricity markets. 
Details: Alphatania Group, Rodwell House, 
100 Middlesex Street, London E1 7HD, UK. 
Tel: +44 (0)20 7650 1402; fax: +44 (0)20 
7650 1401; e-mail: training@alphatania.com; 
Web site: www.alphatania.com.

Amsterdam, the Netherlands, February 25–26, 
2003, OPT 2003: 26th annual offshore pipeline 

technology conference and exhibition. Details: IBC 
Global Conferences, Informa House, 30-32 
Mortimer Street, London W1W 7RE, UK. 
Tel: +44 (0)1932 893 851; fax: +44 (0)1932 
893 893; e-mail: cust.serv@informa.com; Web 
site: www.ibcenergy.com.

London, UK, February 25–28, 2003, In-
vestment profitability studies in the petroleum 
industry (training course). Details: The In-
stitute of Petroleum, 61 New Cavendish 
Street, London W1G 7AR, UK. Tel: +44 
(0)20 7467 7100; fax: +44 (0)20 7255 1472; 
e-mail: events@petroleum.co.uk; Web site: 
www.petroleum.co.uk.

Amsterdam, the Netherlands, February 27–28, 
2003, Cross-border oil and gas pipelines. Details: 
IBC Global Conferences, Informa House, 30-
32 Mortimer Street, London W1W 7RE, UK. 
Tel: +44 (0)1932 893 851; fax: +44 (0)1932 
893 893; e-mail: cust.serv@informa.com; Web 
site: www.ibcenergy.com.

London, UK
February 25–27, 2003

2nd annual summit:
Financing oil and gas projects 

in Africa 

Details:  The CWC Group
              3 Tyers Gate
              London SE1 3HX, UK
              Tel: +44 (0)20 708 94200
              Fax: +44 (0)20 708 94201
              E-mail:
              info@thecwcgroup.com
              www.thecwcgroup.com

Saif Ahmed Al-Ghafli named
UAE’s new OPEC Governor 

The United Arab Emirates (UAE) has 
appointed Saif Ahmed Al-Ghafli (pictured 
below) as its new Governor for OPEC. Born 
in the UAE in 1957, Al-Ghafli graduated 
with a BSc 
in Electri-
cal and 
Computer 
Engineering 
from Ari-
zona State 
University, 
USA. In 
May 1982, 
he joined 
Abu Dhabi 
Gas Indus-
tries Ltd (GASCO), a subsidiary of the 
Abu Dhabi National Oil Company (AD-
NOC) as an electrical engineer, and held 
various other posts at GASCO, the last of 
which was Operations Division Manager. In 
1999, Al-Ghafli became General Manager 
of another ADNOC company, Ruwais 
Fertilizer Industries, which manufacturers 
chemical fertilizers such as ammonia and 
urea. He is a former Chairman and mem-
ber of the Board of Directors of the Arab 
Fertilizer Association in Cairo as the UAE’s 
representative, and is also Chairman of the 
Technical Committee of the International 
Fertilizer Association in Paris. He is married 
with two sons and two daughters.

Algeria appoints Mohamed 
Meziane as new OPEC Governor

Algeria has appointed Mohamed Meziane 
(pictured below) as the country’s new Gover-
nor for OPEC. Born in Blida, Algeria, the 
58-year-old Meziane studied at the National 

Polytechnic 
University
and the Alg-
erian Insti-
tute of Petro-
leum, both 
in Algiers. 
From 1969-
84, he held 
various posts 
in the state 
oil and gas 
firm Sonat-

rach, including Director of Refining and 
Vice-President in Charge of Petrochemicals, 
LNG and Refining. Meziane moved to the 
Ministry of Energy & Mines in 1984, where 
he has been General Secretary and Head of 
the Ministry’s Cabinet, and General Director 
of both the Hydrocarbon & Mines Authority 
and the Hydrocarbon General Authority. 
He is married with four children.
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The World Summit on Sustainable 
Development in Johannesburg in 
summer highlighted the objectives 

of poverty eradication and the promo-
tion of economic development, in har-
mony with social development and the 
protection of the environment. Naturally, 
when we talk about sustainable develop-
ment, access to modern energy services is 
an important ingredient. Natural gas can 
play an important role in this.
     The reasons are clear. The world has 
suffi cient natural gas reserves. Natural 
gas has well-established environmental 
credentials. And, as we all know, there 
has been a steady improvement in the 
means of utilising gas and getting it to 
the consumer.
     This notion found further support 
three weeks later, at the 8th  Interna-
tional Energy Forum, which was held 
two days after the 121st  Meeting of the 
OPEC Conference in Osaka, Japan, in 
the third week of September. At the same 
time and in the same city, a second im-
portant forum was held. This was a short 

meeting of the recently-formed Gas Ex-
porting Countries’ Forum, whose aim is 
to further the interests of gas in the glo-
bal energy supply equation.
     The profi le of natural gas is, indeed, 
high. OPEC welcomes this. While we are, 
fi rst and foremost, a crude oil Organiza-
tion, we also have a close association with 
the gas sector. Even our name suggests this! 
We are the Organization of the Petroleum 
Exporting Countries — where petroleum, 
of course, means oil and gas.
     However, we must clearly state the 
case for crude oil at this point, in the 
context of the environmental discussions. 
Major developments in recent years in the 
production, refi ning and distribution of 
crude oil have provided it too with the 
potential to compete openly with other 
energy sources as a clean and safe fuel in 
consumer markets.
     Let us now return to gas. OPEC’s 
Member Countries have 49 per cent of 
the world’s proven reserves of natural gas, 
totalling a huge 88 trillion cubic metres. 
These countries fi ll seven of the top ten 

positions, with regard to reserve strength. 
Moreover, the bulk of the world’s proven 
reserves, of 178tr cu m, can be found in 
just three countries. Two of these coun-
tries are OPEC Members — Iran and 
the host nation of Gastech 2002, Qatar. 
They each have around 26–27tr cu m. 
The Russian Federation has the largest 
reserves, at almost double this fi gure.
     Furthermore, most OPEC Member 
Countries have not been explored inten-
sively for natural gas reserves, since there 
has been no pressing need to do this, due 
to their pre-eminence as crude oil pro-
ducers. It is widely believed that intensive 
gas exploration in these countries could 
greatly increase OPEC’s overall reserve 
strength, and allow our Organization to 
take an even bigger share of the forecast 
rise in world gas demand.
     As with crude oil, however, there is 
a big imbalance between OPEC’s re-
serve strength and its marketed produc-
tion. This is best illustrated by the fact 
that OPEC accounted for only 16 per 
cent of global production in 2001. Al-

Ensuring the future welfare 
of the international natural gas industry 

OPEC’s Member Countries, 

with their vast natural 

gas reserves, will play a vital 

role in securing the future 

of the industry, notes 

OPEC Secretary General, 

HE Dr Alvaro Silva Calderón*, 

in this article.

F O R U M F O R U M
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geria, Iran, Indonesia and Saudi Arabia 
provided the leading performances by our 
Member Countries, but they were still 
ranked only fifth, seventh, eighth and 
tenth among the top ten countries for 
global marketed production. 
     Most of our Member Countries al-
ready have a significant involvement in 
the gas industry. Some of them, includ-
ing Qatar, are now seen primarily as gas 
producers.
     OPEC’s World Energy Model projects 
growth in world energy demand of around 
two per cent a year up to 2020, rising 
from close to nine billion tonnes of oil 
equivalent in 2000 to more than 13bn 
toe in 2020. Ninety-five per cent of the 
additional demand is expected to be met 
by fossil fuels, which will account for 91 
per cent of demand in 2020.

Swing towards gas
     This market share is slightly higher 
than in 2000. The reason is a five per-
centage point swing towards gas. Gas will 
capture market share from each of the 
other main commercial energy sources, to 
reach a figure of 28 per cent by 2020. But 
this will still be below the 38 per cent of 
oil, although it will have overtaken that 
of coal, which will fall to 25 per cent.
We are not only talking about quantities, 
however. There are also very real changes 
taking place in the dynamics of the gas 
industry. This is partly through policy de-
cisions and partly through the onward 
march of technology.
     More associated gas, for example, is 
being released to the market through the 
elimination of flaring. OPEC as a group 
has made significant reductions in gas 
flaring over the past 25 years. In 1977, 
more than 50 per cent of the group’s to-
tal associated gas production was flared. 
By 2001, that had been cut to around six 
per cent, with the downward trend set to 
continue.
     OPEC Member Country Nigeria, for 
example, aims to eliminate flaring com-
pletely by 2008. To complement this, 
Nigeria has ambitious plans to signifi-
cantly increase its utilisation of gas for 
both the domestic market and exports. 
Of note are the Nigeria LNG project at 
Bonny in Rivers State, the West African 
Gas Pipeline project and the Trans-Saha-
ran Pipeline project.

     Qatar, with the largest single non-as-
sociated gas field in the world, is seeking 
to become the gas-to-liquids capital of 
the world. This is occurring as natural 
gas seeks to break into the transporta-
tion sector, which has traditionally been 
dominated by oil products.
     This is all happening during an era 
of deregulation, which is redefining the 
norms of the energy industry and its at-
titudes towards competition and invest-
ment conditions.
     OPEC and its Member Countries 
draw great satisfaction from many of 
the exciting developments happening in 
the gas industry across the globe at the 
present time. But there are also some dis-
turbing side-effects. These need address-
ing, if the gas industry is to progress in 
a manner which is efficient, effective and 
equitable — and, in particular, if it is going 
to function in a manner which helps the 
impoverished communities of the world 
pursue the path of sustainable develop-
ment, in the spirit of Johannesburg.
     Essential to this is the fundamen-
tal need to avoid friction and confron-
tation between producer and consumer 
groups. Here, there are echoes of events 
in the international oil market, built upon 
misguided fears about security of supply. 
OPEC has repeatedly sought to dismiss 
such fears, through both its words and 
actions over many years, which have un-
derlined its wholehearted commitment to 
order and stability in the market.
     Let me take a case in point. The 
whole process of a liberalised internal 
energy market in the European Union 
has been tackled in a manner which has 
lacked sensitivity and has been disturb-
ing for many gas suppliers. The rules were 
set up without adequate dialogue and 
without the participation of exporting 
countries. These countries have invested 
heavily in developing their natural gas 
resources, and their economies are heav-
ily dependant on revenue from their en-
ergy exports.
     There is concern that some provisions 
of established contracts are being chal-
lenged by the European Commission. 
The development of new gas projects 
under long-term take-or-pay contacts is 
likely to become more complicated than 
before. Also, producers are becoming the 
first group of market players to see their 

margins eroded by liberalisation. This is all 
jeopardising an economic balance that was 
negotiated and accepted by all parties.
     Similar concern has affected other re-
gions of the world. It is all leading to a 
climate of uncertainty, which is not fa-
vourable to the development of the gas 
industry, nor of security of supply. It is 
compounded by the issue of subsidies and 
the distortionary effects of tax. It is widely 
felt, for example, that the market share of 
natural gas would be greater now, if coal 
was not benefiting from large subsidies 
in key consuming countries.

Rising clean fuel demand
     This brings me onto the subject of fi-
nancing the development of an expanding 
gas industry for the future. Here, the dis-
cussion has much in common with that 
of the other branch of petroleum, crude 
oil. There are many interlinkages between 
these two hydrocarbons. Massive invest-
ment is required in production capacity 
and distribution, to meet the forecast in-
crease in demand, notably for the costlier 
clean fuels, and to do this in a manner 
which meets the need for long-term sta-
bility.
     Generating this investment involves all 
parties in the petroleum industry. There 
are, without any doubt, clear advantages 
in investing in OPEC’s low-cost reserves, 
and our Member Countries have greatly 
improved their investment conditions in 
recent years.
     My aim has been to highlight the 
importance of gas to the world energy 
industry, particularly in the context of 
sustainable development and a healthy 
environment. I have also underlined 
OPEC’s importance to the industry. But 
there are problems of attitude and ap-
proach to be overcome elsewhere in the 
industry, as well as huge investment re-
quirements to be met, if the gas indus-
try is to prosper in the future. OPEC’s 
Member Countries will continue to play 
their part in ensuring the future welfare 
of the gas industry, just as they do in the 
oil market.

*     Based on the full text of Dr Silva Calderón’s 
address to the Gastech 2002 Conference and 
Exhibition in Doha, Qatar, October 13–16, 
2002. A shorter version was delivered at the 
event.

F O R U M F O R U M
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Vienna — OPEC Secretary General, Dr 
Alvaro Silva Calderón, has described the 
new face of cordiality existing between 
OPEC and the IEA as a welcome devel-
opment that will promote understanding 
in meeting the challenges facing the glo-
bal energy industry.
     Silva Calderón was speaking after 
receiving IEA Executive Director, Rob-
ert Priddle, on his fi rst-ever visit to the 
OPEC Secretariat.
     The OPEC Secretary General said the 
Organization had always held the convic-
tion that oil market stability in the in-
terests of both producers and consumers 
could only be attained through co-opera-
tion and understanding.
     He stressed the advantages that could 

IEA Executive Director Robert Priddle pays
historic fi rst visit to OPEC Secretariat

The strength of co-opera-
tion between OPEC and 
the consuming nations 
was underlined in No-
vember when the Execu-
tive Director of the Inter-
national Energy Agency 
(IEA), Robert Priddle 
(pictured left), visited the 
OPEC Secretariat and 
met Secretary General, 
Dr Alvaro Silva Calderón. 
During his visit, Priddle 
gave this exclusive inter-
view to the OPEC News 
Agency (OPECNA).

be derived from both parties in their work-
ing together in mutual trust and harmony.
     Silva Calderón asserted that the Or-
ganization would continue to play an ac-
tive role in safeguarding the interests of 
the oil market at all times.
     The IEA Executive Director described 
his visit to the Secretariat as historic since 
there had never been such a visit to OPEC 
by such a high-ranking IEA offi cial since 
the agency’s inception.
     Silva Calderón and Priddle gave a fi rst-
ever joint press briefi ng two months ago 
during the 17th World Petroleum Congress 
in Rio de Janeiro, Brazil, which signalled 
their commitment to establish co-opera-
tion between the two organizations.
     Priddle told OPECNA that issues of 

mutual interest should be discussed be-
tween OPEC and the IEA and this could 
be done at the highest level.
     He said the purpose of his visit to 
OPEC was to participate in high-level 
talks, during which the two organiza-
tions could discuss potential future areas 
of co-operation. OPEC was formed in 
1960 and the Paris-based IEA in 1974.
     Priddle said his meeting with Silva Cal-
derón had marked a change in the rela-
tionship between the IEA and OPEC. 
     “We can acknowledge that we have is-
sues which we need to discuss with each 
other and that this can be at the high-
est level between the Secretary General 
of OPEC and the Executive Director of 
the IEA,” he pointed out.

I N T E R V I E W I N T E R V I E W
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     “Already, when I was with the Sec-
retary General in Johannesburg (for the 
World Summit on Sustainable Develop-
ment) and in Rio de Janeiro (at the World 
Petroleum Congress), we found that there 
are many issues on which the two Secre-
tariats agree.
     “We agree about the dominant place 
of fossil fuels in the foreseeable future of 
energy supply. We agree on the need for 
economic realism about the place of re-
newable energy in that future: renewable 
energy has many virtues, but it also has 
costs, which must be squarely faced. We 
agree that there are ample fossil fuel re-
sources in the world to meet the demand 
we foresee. We agree on the need for im-
proved oil market statistics. 

     “So there are many issues on which we 
have a common position, as well as there 
being some issues on which we disagree,” 
noted Priddle. 
     He gave, as examples of the differ-
ences, OPEC’s oil price band mechanism, 
which targets a price range of $22-28/
barrel, management of the oil market, 
and attitudes to taxation.
     Priddle said that he had observed a 
“fundamental change” in the attitude of 
both sides. He stressed: “We were in con-
frontation in the 1970s, when oil had 
been used as a political weapon, for rea-
sons which had nothing to do with the 
oil market. 
     “Today we have a situation where oil 
producers recognize that they need the 

stability of demand which comes from 
consumer confi dence in the continuity 
of oil supply, and consumers acknow-
ledge the commitment of producers to 
maintaining that security of supply.”
     Priddle added that this new level of 
understanding about mutual depend-
ence was the foundation for the “sym-
bolic meeting” between himself and Silva 
Calderón.
     Noting that the new spirit of co-op-
eration extended beyond the two interna-
tional energy bodies, Priddle commended 
the results of the Joint Oil Data Exercise 
(now known as the Oil Data Transpar-
ency Initiative), which had been set up 
over the past two years under the auspic-
es of the IEA and OPEC, together with 

Interviewing Robert Priddle are OPECNA Editor, Umar Aminu (l) and Editor in OPEC’s PR & Information 
Department, Keith Marchant (c).

I N T E R V I E W I N T E R V I E W
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APEC, Eurostat, OLADE and the UN 
Statistics Division, to improve the qual-
ity and timeliness of basic monthly oil 
data.
     “The best foundation for policy-mak-
ing, indeed the only sound foundation 
for good policy-making, is good infor-
mation,” he said. 
      “The oil producers need it and the oil 
consumers need it. Improving market in-
formation is one of the functions that we 
in the International Energy Agency seek to 
perform in many ways, particularly by pub-
lishing our monthly Oil Market Report.

     “This joint data initiative is a global 
effort by all the relevant statistical organ-
izations to improve the quality and the 
timeliness of information about the oil 
market. I think it is a tremendous achieve-
ment that the six organizations, including 
OPEC and the IEA, have all committed 
themselves to this purpose and have all 
got results. 
     “We are now beginning to get more 
timely information and better quality in-
formation and (aim) to publish it on the 
joint Web site,” he noted.
     Priddle was echoing the sentiment 

expressed at the 8th International Energy 
Forum in Osaka, Japan, in September, 
whose proceedings placed heavy empha-
sis on improving the quality of publicly 
available energy data. 
     The Forum also reached agreement to 
establish a permanent Secretariat in Sau-
di Arabia to support the ministerial-level 
dialogue between producing countries and 
consuming states.
     Priddle concluded the interview by 
commenting briefl y on the present sit-
uation in the international oil market, 
where he said there was now a good bal-
ance between supply and demand.
     “We were a little surprised that OPEC 
decided not to increase its production quo-
tas when it met in Osaka. But we have 
seen since then that what really counts is 
what is actually put on the market, not 
the nominal quota.
     “Additional supply is reaching the 
market and that is balancing quite well 
the growth in winter demand. Stocks are 
not generous, but they are adequate for 
the winter. And so the price is reasonably 
comfortable in the OPEC price band at 
the moment.
     “There are, of course, fluctuations 
from day to day, with anxiety about what 
might happen in the world. People talk 
about a war premium. Nobody knows 
what the extent of that is,” he added.

Left: The IEA delegation visiting the OPEC 
Secretariat (l-r): Head, Economic Analysis, 
Fatih Birol; Head, Long-Term Co-operation 
& Analysis, Olivier Appert and Robert Prid-
dle with Dr Silva Calderón and the Head 
of the Offi ce of OPEC’s Secretary General, 
Karin Chacin.

Below: Robert Priddle (l) with Dr Silva Cal-
derón addressing the OPEC Management.

I N T E R V I E W
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Doha — The Emir of Qatar, Sheikh Ha-
mad Bin Khalifa Al Thani, last month inau-
gurated the Gastech 2002 Conference and 
Exhibition in the Qatari capital Doha.
     Qatar, the Emir stressed, represented 
an ideal place for opportunities of work 
and investment, particularly in the field of 
gas-related industries, reported the OPEC 
News Agency.
     “The state of Qatar will continue the 
necessary development of the gas industry 
to fulfil the requirements of investors and 
consumers of natural gas, and contribute 
to satisfying the needs of the world and 
future generations for clean and economic 
energy that complies with the demands 
of this century, as well as the future,” he 
said.
     The event, he added, had special sig-
nificance as it was being held just after 
the World Summit on Sustainable De-
velopment (the second Earth Summit) in 
Johannesburg, which had underlined the 
growing importance of the state of the 
global environment coupled with sustain-
able development issues.
     Al Thani said the realization of environ-
mental goals required, among other things, 
a conversion to clean sources of energy, 
notably natural gas, which had several 
technical and economic advantages that 
encouraged expansion in its utilization.

Optimal gas utilization
     The Qatari Minister of Energy and 
Industry, Abdullah Bin Hamad Al Atti-
yah, in addressing the opening session, 
highlighted that his country’s strategy in 
the gas sector was focused on the optimal 
utilization of its enormous gas reserves.
     “We have two major operating projects 
for liquefied natural gas (LNG) produc-
tion and supply — QatarGas and Ras-
Gas — with present capacity of 13 mil-
lion tonnes/year. 
     “The expansion plans of the two 
projects, based on agreed commitments 
in Asia and Europe, will increase the ca-
pacity to 45m t/y by 2010. That will even-
tually make Qatar the largest producer of 
LNG in the world,” he noted.

Emir of Qatar inaugurates successful Gastech 2002 
Conference and Exhibition in Qatari capital Doha

     Al Attiyah said there were other pro-
jects to supply gas by pipeline to Gulf Co-
operation Council member countries, such 
as the Dolphin project to supply the Unit-
ed Arab Emirates with two billion cubic 
feet/day, and accords to supply Kuwait and 
Bahrain through the enhanced gas utiliza-
tion project, which would allow Qatar to 
export around 5.0bn cu ft/day of gas.
     Negotiations were under way with 

several international companies to estab-
lish gas to petroleum projects, and it was 
planned to utilize 4.0–5.0bn cu ft/d of 
methane gas to produce about 400,000–
500,000 b/d of petroleum products.
     Parallel to these projects, Qatar had 
embarked on the expansion and execution 
of fertilizer and petrochemical projects, 
such as urea, ammonia, methanol, MTBE, 
polyethylene, hexane and other products 
that would make Qatar a major world 
producer of these products, Al Attiyah 
pointed out.
     “Taking into consideration the com-
pleted projects and those under comple-
tion or under study, Qatar’s revenues from 
gas and related industries are expected to 
exceed the country’s revenues for oil and 
its products by 2007,” he observed.

     Qatar’s plans to extend the utilization 
of its reserves offered an opportunity for 
other parties to take part in joint projects 
with state oil and gas firm Qatar Petro-
leum. 
     “The door is open to foreign inves-
tors to submit any reasonable offer for 
new projects using gas as a feedstock,” 
Al Attiyah added.
     The Iranian Minister of Petroleum, 

Bijan Namdar Zangeneh, told Gastech 
that the rising use of natural gas would 
soon mean that the fuel would take sec-
ond place in the global energy mix, sec-
ond only to oil. 
     For that reason, it was believed that 
the extensive use of natural gas was the 
prerequisite of sustainable development, 
Zangeneh said.
     “Since the 1970s, global gas consump-
tion has increased by two to three per 
cent a year. That growth is predicted to 
continue, at least to the year 2020, at an 
annual rate of 2.7 per cent, which is the 
highest, compared with the growth rate 
of 1.9 per cent for oil and 1.7 per cent 
for coal,” he noted.
      Based on such forecasts, the share of 
natural gas consumption in the world’s total 

The Emir of Qatar, Sheikh Hamad Bin Khalifa Al Thani, addresses the opening session
of the Gastech 2002 Conference and Exhibition in Doha. Photo: Gastech
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ral gas was high on the country’s agenda, 
because of its environmental friendliness 
and as a better and cleaner fuel.
     The share of gas in the country’s en-
ergy consumption mix would rise to 55 
per cent by the year 2005 from its cur-
rent level of 42 per cent, he said.
     Therefore, Iran was planning to in-
crease its gas production to over 500m cu-
bic metres/day by 2005, from its present 
level of 300m cu m/d, which would also 
pave the way for further gas exports to 
international markets.
     Zangeneh said that although the issue 

of distance had restricted certain coun-
tries’ access to natural gas, technological 
breakthroughs in production, conversion 
and transportation mechanisms had cre-
ated new opportunities. As a result of the 
new developments, the distance from pro-
duction centres may no longer be regarded 
as a major constraint.
     Also present at Gastech 2002 were 
Nigeria’s Presidential Adviser on Petro-
leum and Energy, Dr Rilwanu Lukman, 
and the OPEC Secretary General, Dr Al-
varo Silva Calderón, whose speech can be 
found on pages 6–7 of this issue.

primary energy mix would increase to 29 
per cent by the year 2020, from its current 
level of 23.7 per cent, the Minister said.
     From a regional point of view, the 
dependence of large natural gas consum-
ing regions, especially Western Europe, 
the United States, and the industrialized 
and developing countries of East Asia on 
natural gas would soar further, he main-
tained.
     The Minister pointed out that with 18 
per cent of the world’s total natural gas 
reserves, which ranks Iran second globally, 
the development and utilization of natu-

Venezuela aiming for 
oil output capacity of 

5.0m b/d by 2008

Caracas — Venezuelan Energy and Mines 
Minister, Rafael Ramirez, underlined last 
month that his country’s goal was to se-
cure a potential oil production capacity of 
about 5.0 million barrels/day by 2008.
     Ramirez (pictured right) was comment-
ing on the medium and long-term stra-
tegic plan of the national oil company, 
PDVSA, to increase its output capacity 
by between six and seven per cent a year 
over the next five years.
     “That objective is being sought because 
we have to continue presenting ourselves as 
a secure supplier ... and it is based on that 
objective and the situation in the market 
that we will make the necessary adjust-
ments in production volumes,” he said.
     The Minister added: “All producing 
countries, and in particular Venezuela, 
have to work very hard to maintain our 
production capacity. We have a normal 
decline in our oil production capacity, as 
a result of the natural decline of wells.”
     “What is being discussed is increas-
ing our production capacity to five mil-
lion b/d by 2008. That does not mean 
we are going to export five million b/d. 
What we want to do is have a production 
capacity that allows us to maintain our 
strength as a secure supplier of energy.
     “As administrators of wells, we can-
not overlook that issue. But in addition, 
in the medium term, we are preparing 
for when OPEC decides on an increase 
in its current production quotas.

     “The levels we have today are the 
product of an effort to secure a recovery 
in oil prices and that has been achieved. 
Therefore, within OPEC, we currently are 
having discussions to continue monitor-
ing this whole issue,” he said.
     “Venezuela, of course, is not going to 
make unilateral decisions in that regard. 
But we are responsible for the country 
having an adequate production capacity,” 
the Minister noted.
     Turning to PDVSA’s medium and long-
term business plan, Ramirez explained that 
investments amounting to about $40 bil-
lion were being considered and about two-
thirds of that — some $26bn — would be 
resources coming from the private sector 
and external financing.
     The overall investment figure “is very 
important, and of course, we cannot devel-
op everything with our resources. Therefore, 
we have anticipated private participation 
and we are going to make very important 
announcements in the short term.”

     “Within the framework of the Organic 
Hydrocarbons Law, we are going to invite 
the private sector,” Ramirez added.
     The Minister said that by December 
the government expected to grant licences 
to develop specific blocks in the nation’s 
Deltana Platform concession.
     Last August, the government and 
representatives from six leading interna-
tional oil companies signed a framework 
agreement for the eventual development 
of huge natural gas resources in this area, 
located off Venezuela’s north-eastern coast, 
in the Caribbean Sea.
     “In PDVSA, and in the Ministry, hard 
work is being carried out and the chrono-
gram is developing just as we envisaged,” 
Ramirez indicated.
     The development of the Deltana Plat-
form, which was crucial to Venezuela’s na-
tional gas plan, would involve estimated 
investment of more than $4.0bn and was 
expected to generate between $600m and 
$800m a year in revenues for the national 
treasury, beginning in 2007.
     Companies listed to secure blocks for 
development of the Deltana Platform in-
clude BG, ChevronTexaco, Statoil, El 
Paso, TotalFinaElf and ExxonMobil.
     Under the framework agreement, once 
specific blocks are assigned to companies 
for development, PDVSA will secure a 
one per cent to 35 per cent participation 
in each of the blocks.
     Other conditions include an entry fee, 
guaranteed financing, and the develop-
ment of domestic Venezuelan capital.
     The Deltana Platform covers an area 
of some 27,000 square kilometre and is 
believed to contain some 20–30 trillion 
cubic feet of gas reserves.
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In brief
Hawiya, Saudi Arabia — Saudi Crown
Prince Abdullah last month launched the 
$4.0 billion Hawiya gas plant, the largest 
such facility in the world.
     Located in the Ghawar oil field area, 
the plant is the first Saudi project for non-
associated gas. It will boost the Kingdom’s 
gas production by more than 30 per cent 
and has a production capacity of 1.4bn 
cubic feet/day of non-associated gas.
     Addressing the launching ceremony, 

the Minister of Petroleum and Mineral 
Resources Minister, Ali I Naimi, said the 
plant made the Kingdom the largest gas 
producer in the Middle East.
      He noted that Saudi Arabia’s gas pro-
duction had increased from 3.0bn cu ft/d 
in the 1990s to 5.8bn cu ft/d today, and 
this figure would reach 7.0bn cu ft/d after 
the completion of the Haradh plant next 
year.
     Naimi also highlighted the Kingdom’s 
role in stabilizing the international oil mar-
ket, by ensuring adequate supply. “Our 
oil policy has helped us win the respect 
of both producers and consumers,” he 
maintained.

     Naimi said the Kingdom’s energy strat-
egy was based on three pivotal aspects: 
intensive exploration for new reserves, 
the expansion of gas facilities, and the 
establishment of new plants to produce 
non-associated gas.
     Gas was increasingly being utilized 
for electricity generation, desalination, 
and industrial production, said the Sau-
di Minister.
     “Efforts are underway to supply 400 

million cu ft/d of gas to Yanbu industrial 
city,” he noted, adding that the Kingdom’s 
gas reserves were around 224 trillion cu 
ft, 40 per cent of which was non-associ-
ated gas.
     “A third plant will be established, 
complementary to Hawiya and Haradh, 
to extract ethane gas and liquefied gas 
from the output of the two plants and 
use them as raw materials for the petro-
chemical industries,” he said.
     Naimi stressed that the Kingdom was 
determined to push through its gas utili-
zation and production strategy.  The focus 
of this strategy would be on non-associ-
ated gas, he said.

EIA sees solid winter demand growth
NEW YORK — Solid growth in world oil de-
mand this winter (and for 2003 as a whole) is 
likely to tighten world oil markets and reduce 
commercial oil inventories, according to the 
United States Energy Information Adminis-
tration (EIA). In its latest update of its Short-
term energy outlook, the EIA said that inside 
the US, while fuel supplies should remain 
sufficient under normal weather conditions, 
high oil prices and an expected increase in 
demand would likely generate higher winter 
fuel prices. Internationally, the EIA projected 
that demand for oil would rise by 1.4 million 
barrels/day during the fourth quarter above 
3Q levels, and that additional oil would 
be needed to keep OECD commercial oil 
inventories within their observed five-year 
range. The US economy was projected to 
grow by three per cent in 2003, contribut-
ing to a modest recovery in US and world 
oil demand.
 
US drilling activity down in 3Q02
NEW YORK — Estimated completions of 
United States oil, natural gas and dry wells 
declined by 36 per cent in the third quarter 
of this year, compared with the same period 
of 2001, the American Petroleum Institute 
(API) has reported. Oil well completions 
dropped by 29 per cent, and natural gas 
completions fell by 43 per cent, the API 
said in the latest edition of its Quarterly well 
completion report, which covers the period 
July–September 2002. An estimated 6,616 
oil, natural gas, and dry wells were completed 
in the quarter, compared with 10,278 last 
year. Gas well completions were down to 
3,885, oil well completions decreased to 1,709 
and dry wells were down by eight per cent to 
1,022. Total exploratory completions were 39 
per cent lower in the quarter and development 
completions were down by 35 per cent.

BP to sell Cypriot retail outlets
LONDON — UK oil giant BP has agreed to 
sell its retail network of 70 service stations 
and other inland fuel businesses in Cyprus 
to Greek firm Hellenic Petroleum. The sale 
excludes BP’s international businesses Air BP 
and BP Marine, as well as BP Lubricants. 
The UK firm said that the decision to sell 
was the result of an ongoing review of its 
global portfolio, which concluded that the 
businesses in Cyprus did not fit in with 
BP’s plans. “The retail and other inland fuel 
businesses in Cyprus are a profitable operation 
with highly skilled and professional staff,” BP 
Country President in Cyprus, George Petrou 
said, adding that the businesses “had grown 
steadily over the years but no longer fit within 
BP’s strategy.”

Saudi Arabian Crown Prince launches 
giant gas processing plant at Hawiya

The Hawiya gas plant is the first Saudi project for non-associated gas and the largest such 
facility in the world, with a production capacity of 1.4bn cu ft/d. Photo: Saudi Aramco.
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In brief Nigeria targets reserves
of 40 billion barrels
of crude oil by 2010

Abuja — Nigeria is targeting a crude 
oil reserve base of 40 billion barrels and 
a crude production capacity of four mil-
lion barrels/day by 2010, according to the 

country’s Presidential Adviser on Petro-
leum and Energy, Dr Rilwanu Lukman 
(pictured above).
     The statement was part of a keynote 
address at a two-day national seminar on 
energy and natural resources in Lagos, at 
which Lukman was represented by Olu-
kayode Oloketuyi of the Department of 
Petroleum Resources.
     One of the targets set by the govern-
ment for the revival of the petroleum in-
dustry was the attainment of a crude oil 
reserve base of 30bn b and output capac-
ity of 3.0m b/d by 2004.
     Lukman was quoted by the OPEC 
News Agency as saying that due to the 
“highly successful development campaign 
in the deep offshore and the conducive 
environment created, the 2004 targets are 
being achieved ahead of time.”
     He explained that to monetise the na-
tion’s abundant natural gas from oil fields, 
the government had put in place generous 
fiscal terms to encourage prospective in-
vestors in natural gas development to take 
advantage of the enormous resources.
     This was in line with the government’s 
determination to end gas flaring at Nige-
rian fields on or before 2008, which had 

encouraged operators to embark on vari-
ous gas utilisation projects.
     Lukman cited the various complet-
ed, ongoing and planned gas projects in 
Nigeria, such as Chevron’s Escravos gas 
project, the Delta South Field gas injec-
tion projects, the Nigerian Liquefied Nat-
ural Gas project, and ExxonMobil’s Oso 
condensate gas injection and natural gas 
liquids extraction schemes.
     He also mentioned the expansion 
of domestic supply/distribution of gas 
through pipeline systems for industrial 
consumption and power plants and the 
proposed $400 million West African gas 
pipeline to supply gas for industrial use 
to countries along the coast.
     “In addition to the above, there are 
ongoing joint studies by the government 
and operators on other options available 
for utilising uncommitted gas for various 
gas-based projects,” Lukman noted.
     He said while Nigeria hoped to es-
tablish itself as a major gas supplier to its 
neighbours, it was also devoting a lot of 
attention to the more critical areas of de-
veloping the domestic gas market through 
the proposed extension of the gas pipeline 
to the northern parts of the West African 
country.
     This, he noted, would include the 
capital city of Abuja and current efforts 
at supplying gas to industries in the La-
gos area through private sector initiatives. 
Lukman pointed out that steps were be-
ing taken to address community dissat-
isfaction in the Niger Delta.

Algeria’s Sonatrach signs
oil development deal
with Sinopec of China
Algiers — Algerian state oil and gas com-
pany Sonatrach and China’s Sinopec have 
signed a $525 million contract for the 
development of the Zarzaitine oil field, 
it was announced last month.
     The production-sharing deal aims at 
boosting crude oil reserves recovered from 
the field, which is situated in the south-
east of Algeria, from 40 per cent to 50 
per cent.
     The work programme includes the 
drilling of 41 wells, the replacement of 
existing production units, and the instal-

LNG business forecast to expand
DOHA — Global liquefied natural gas (LNG) 
sea-borne trade is expected to grow by over 
7.5 per cent annually until 2015, according to 
a study conducted jointly by Samsung Heavy 
Industries and the Korea Shipbuilders’ Asso-
ciation. The study, presented at Gastech 2002 
in the Qatari capital Doha, noted that sea-
borne LNG trade had grown by 6.6 per cent 
annually over the last decade, and projected 
an increase in trade volume from 2001 until 
2015. It found that the current expansion of 
the LNG carrier market, coupled with growing 
demand for LNG as a more environmentally 
friendly energy source, was likely to boost 
LNG carrier construction requirements until at 
least 2015. Explosive growth in LNG demand, 
a free and open global energy market, deregu-
lated gas markets and a commitment to attain 
cleaner energy for a better environment had 
led to the expansion in LNG carrier trade over 
the last decade, the study pointed out.

US oil demand up in September
NEW YORK — Total United States domestic 
petroleum deliveries, a key measure of de-
mand, rose by more than three per cent in 
September, compared with the same month 
a year ago, their largest year-on-year increase 
in nearly 18 months, the American Petroleum 
Institute (API) has reported. However, this 
year’s current trend in petroleum deliveries 
had shifted less than it first appeared, ac-
cording to the API’s latest Monthly statistical 
report. Last month’s reversal of earlier year-
on-year declines actually highlighted the 
downward shift in 2001 demand, following 
the attacks of September 11, it observed. 
In fact, this September’s deliveries, though 
surpassing last year’s weak levels, failed even 
to match the level of September 2000, the 
report pointed out.

FTC approves Shell’s Pennzoil purchase
NEW YORK — Shell Oil, the US subsidiary 
of Anglo-Dutch oil giant Royal Dutch/Shell, 
has  received US Federal Trade Commission 
(FTC) clearance for its proposed acquisition 
of Pennzoil-Quaker State. Shell Oil and 
Pennzoil-Quaker State have entered into a 
consent order with the FTC that resolves 
the latter’s concerns over the deal. “I am 
pleased that the FTC has concluded its 
review and we can complete the acquisition 
of Pennzoil-Quaker State Company. The 
acquisition of the leading passenger car 
motor-oil manufacturer in the United States 
will make Shell a leader in both the US 
and global lubricants markets and further 
strengthen our business,” the President and 
CEO of Shell Oil Products US, Rob Routs, 
said in a statement.
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In brieflation of water treatment and injection 
facilities.
     The 20-year scheme requires invest-
ment of $525m, of which 75 per cent will 
come from Sinopec, and the remainder 
from Sonatrach. Under the terms of the 
contract, Sinopec is also committed to 
paying a bonus of $41m.
     The Zarzaitine oilfield was discovered 
in 1958 and brought into production two 
years later. It is estimated to contain 340m 
cubic metres of oil.
     Sinopec won the development con-
tract earlier in the month, following a 
tender offer, which also attracted Rep-
sol-YPF of Spain.
     It is the third contract of its type in-
volving a field already in production and 
signed by Sonatrach with international oil 
companies.
     The first two schemes were signed with 
the United States firms Atlantic Richfield 
in 1996 and Amerada Hess in 2000.

Iranian Cabinet okays
new deal on export 
of gas to Turkey
Tehran — The Iranian Cabinet has ver-
ified a new agreement on the export of 
the country’s gas to Turkey, according to 
a spokesman for the government, Abdul-
lah Ramezanzadeh.
     At a press briefing, Ramezanzadeh not-
ed that the accord, which had already been 
signed by the National Iranian Oil Com-
pany and the Turkish oil and gas pipeline 
company, Botas, was amended based on 
a report provided by the Iranian Minister 
of Petroleum, Bijan Namdar Zangeneh 
(pictured right).
      He said the Cabinet had approved the 
amendment with respect to Iran’s national in-
terests and by taking into account the factor 
of competition in the world gas market.
     Earlier in the month, Tehran and An-
kara signed an agreement to resume the 
flow of Iranian gas following a halt of 144 
days by Turkey, after the latter claimed 
that the quality of the gas was poor.
     However, Iran rejected the Turkish 
claims that the imported gas was poor 
in quality, with Zangeneh saying that the 
snag had been caused by Russia’s offer of 
cheaper gas.

GCC wants EU advice on currencies
BRUSSELS — The Gulf Co-operation Council 
(GCC) has turned to the European Union 
(EU) for help as difficulties have surfaced in 
the GCC’s ambitious plan to merge member 
country currencies. After two days of talks 
in Riyadh, central bank governors from the 
six-nation group said they had asked the 
European Central Bank (ECB) to draw up 
a study that would constitute guidelines 
for what could be the world’s second major 
collective monetary accord. Analysts said 
the members sought EU help to ensure 
a smooth movement towards the thorny 
monetary union as they were aware of the 
vast disparities in the financial terms needed 
for such a project, mainly public debt, interest 
rates and fiscal deficits.

Atofina buys Enichem’s Qapco stake 
DOHA — Atofina, the chemical division of 
French giant TotalFinaElf, has finalised the 
purchase of the 10 per cent share held by Ital-
ian firm Enichem in the Qatar Petrochemical 
Company (Qapco). The deal would increase 
Atofina’s interest in the company to 20 per 
cent, with the remaining 80 per cent held by 
Qatar Petroleum (QP), a Qapco spokesman 
said. With the deal, Atofina aimed to expand 
its activities in the petrochemical sector in 
Qatar, in order to meet the demands of the 
fast-growing markets in Southeast Asia. It 
would also help TotalFinaElf consolidate its 
presence in Qatar through industrial synergies 
among its chemical divisions in the gas sector, 
the spokesman added. For QP and Qapco, 
the increased share of Atofina would represent 
the confidence of Atofina in the investment 
climate for petrochemicals in Qatar.

ExxonMobil highlights Russia’s importance
IRVING, TEXAS — Growth in Russian oil 
and gas production is of vital importance in 
meeting future world energy demand, accord-
ing to a Senior Vice-President of US major 
ExxonMobil, Rex Tillerson. Speaking before 
the US-Russia Commercial Energy Summit 
in Houston, Texas, Tillerson pointed out that 
the global demand for oil and gas is projected 
to grow annually between two and three per 
cent over the coming decade, and declining 
production in current fields increases the 
challenge of meeting future demand. He 
stated that an amount equivalent to two-
thirds of the world’s current production levels, 
or some 80m b/d of oil equivalent, would 
need to be added through new projects at a 
cost that could reach $1.0 trillion. The keys 
to commercializing Russia’s huge resources 
included advanced technology applications 
and progress in the development of effective 
legal, regulatory, and fiscal frameworks.

     Zangeneh and the Turkish Minister of 
Energy, Zeki Cakan, then told reporters 
that they were satisfied with the results 
of the agreement, but did not say wheth-
er they had reached any new accord on 
prices.
     “We are not yet supposed to announce 
the price of the gas,” Zangeneh said, when 
asked whether the two sides had agreed to 
Turkey’s demands for a price discount.
     “Gas does not have an international 
price and any deal has its own formula 
in which there is room for flexibility,” the 
Iranian Minister added.
     Iran and Turkey launched a 2,577-km 
pipeline in December last year, running 
from the north-eastern city of Tabriz to 
Ankara.
     Under the terms of the agreement, Iran 
would initially supply three billion cubic 
metres/year of gas to Turkey, increasing 
the volume gradually to 10bn cu m/y in 
2007.

Iraq has exported $60bn
worth of oil since 1996,
Trade Minister says 
Baghdad — Iraqi oil exports have gen-
erated an estimated revenue of $60 bil-
lion since the beginning of the country’s 
oil-for-food programme with the United 
Nations in December 1996, according to 
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In brief the country’s Minister of Trade, Moham-
med Mehdi Saleh.
     He told the official Iraqi News Agen-
cy (INA) that the UN’s share of the total 
was about $20bn, taken to cover its ex-
penditure and compensation for victims 
of the 1991 Gulf conflict.
     However, Iraq’s humanitarian pro-
gramme had received only $31bn, while 
the remainder represented contracts on 
hold, the Minister said.
     Saleh pointed out that the oil-for-
food deal, aimed at alleviating the suf-
fering of the Iraqi people, had failed to 
achieve this goal. Instead, he stressed, it 
had become a programme to ensure the 
needs of the UN, and not for easing the 
burden of Iraqis. 
     The oil-for-food programme allows 
Baghdad to sell unlimited amounts of 
oil to buy food, medicine and other hu-
manitarian supplies to meet the needs of 
the Iraqi people.
     Iraq’s oil revenues are controlled by 
the UN, which pays suppliers of goods 
to Iraq. The country has been under UN 
trade sanctions since August 1990, when 
the Gulf conflict broke out.

Pertamina will not
extend ExxonMobil’s
Cepu oil contract
Jakarta — Indonesian state oil and gas 
company Pertamina will not extend Exxon-
Mobil’s contract to manage the lucrative 
Cepu oil fields, when the current agree-
ment expires in 2010.
     Pertamina’s Upstream Deputy Direc-
tor, Eteng A Salam, said the company 
was proposing other forms of co-opera-
tion with the US oil and gas giant, in-
cluding a possible joint venture.
     “Pertamina will not extend the con-
tract with ExxonMobil after it ends in 
2010. However, we are still keeping open 
business opportunities for ExxonMobil,” 
he was quoted as saying by the Jakarta 
Post.
     According to reports, ExxonMobil had 
hoped to extend its technical assistance 
contract over the Cepu oil block, located 
in Central and East Java, until 2030, af-
ter it discovered reserves in excess of 250 
million barrels in the block last year.

Petronet says gas terminal on hold 
DOHA — India’s Petronet will go ahead with 
its proposed 2.5 million tonnes/year lique-
fied natural gas (LNG) terminal at Kochi, but 
only after getting a purchase commitment 
from potential buyers, the firm’s Chairman, 
Suresh Chandra Mathur, said last month. 
He denied reports that Petronet had aban-
doned the Kochi project in view of a “poor 
response” from some potential buyers, includ-
ing the state-owned National Thermal Power 
Corporation. “We have only put the Kochi 
project on hold. We are still keen to set up the 
terminal at Puthuvype, near Kochi, where we 
have already spent money on pre-project ac-
tivities,” he said. Nearly 40 hectares of ground 
has been bought by Petronet for its second 
terminal at Kochi. The Kerala government 
has already cleared for the project.

IEA revises down demand forecast 
PARIS — Global oil demand for 2002 is set to 
expand at a slower rate than initially thought, 
due largely to a slowdown in many world 
economies and consumer restraint because 
of the high level of oil prices, the Interna-
tional Energy Agency (IEA) said in its latest 
report. Demand for crude was expected to 
rise by about 0.2 per cent, or under 200,000 
barrels/day, to 76.6 million b/d this year, 
compared with 76.5m b/d during 2001. For 
2003, the IEA was forecasting demand to rise 
by 1.4 per cent, or 1.0m b/d, to 77.7m b/d. 
The projections for 2002 represented a drop 
of 50,000 b/d of average demand, while the 
contraction was expected to be 100,000 b/d 
in 2003. “The cut reflects the slowdown in 
the United States and the global economic 
recovery, the impact of high oil prices on oil 
consumption and the broader economy, as 
well as weaker-than-expected preliminary oil 
delivery data for August,” the IEA said.

ConocoPhillips begins Hawksley production
HOUSTON, TEXAS — US major ConocoPhil-
lips and its partners have begun natural 
gas production from the Hawksley field in 
the southern sector of the UK North Sea. 
Hawksley began producing in September, 
three weeks ahead of schedule. It attained 
a sustained production rate of 170 million 
standard cubic feet/day of natural gas, which 
is above originally planned rate. Conoco’s UK 
subsidiary holds a 59.5 per cent interest and 
is operator of the field. Its partners are GDF 
Britain, with 26.4 per cent, and Tullow Ex-
ploration, with 14.1 per cent. The Hawksley 
discovery well was completed in July 2002 in 
one of five natural gas reservoirs currently be-
ing developed by ConocoPhillips as a single, 
unitized project containing some 430 billion 
cu ft of natural gas.

     But Pertamina demanded tougher 
terms for the extension of the contract 
after the government’s oil and gas research 
institution, Lemigas, found the Cepu oil 
block had oil reserves of about 500m b, 
much higher than the volume claimed by 
ExxonMobil.
     Among Pertamina’s demands were 
cash bonuses and a greater share in the 
block. Eteng did not say whether Pertami-
na’s decision not to extend the contract 
was caused by a failure to secure these 
demands, although he did note that the 
decision was made because the Indonesian 
firm wanted a more profitable scheme in 
the management of the Cepu block.
     Pertamina spokesman, Ridwan Nyak 
Baik, said the company had reported its 
decision to the board of commissioners. 
The final decision would be made by the 
Indonesian President, Megawati Soekar-
noputri.
     In mid-August, ExxonMobil Execu-
tive Vice-President, Harry J Longwell, 
met with President Megawati to lobby 
for the extension of the Cepu oil block 
contract.
     Ridwan said Pertamina was currently 
in talks with ExxonMobil on other forms 
of business co-operation in managing the 
Cepu oil fields after the contract ended.

Nigerian petroleum
institute signs training
pact with Sao Tome
Abuja — Nigeria’s Petroleum Training 
Institute (PTI) at Warri in Delta State 
has signed a memorandum of understand-
ing with Sao Tome and Principe, cover-
ing manpower development.
     The Principal of the college, Dr Sam-
uel Ovuru, said at a training workshop 
for managers in the oil and gas industry 
that a number of Sao Tomeans had already 
started various courses at the institute.
     He pointed out that the arrangement 
would boost bilateral relations between 
Nigeria and Sao Tome, noting that there 
was already a joint development zone be-
tween the countries, responsible for oil 
exploration and production.
     Ovuru noted that the National Ref-
ugees Commission had sent some Suda-
nese refugees to the institute to pursue 
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In briefa diploma programme in petroleum en-
gineering, under the institute’s corporate 
responsibility to African states.
     He said the federal government had 
downplayed a move by some politicians 
that the institute be affiliated to the Uni-
versity of Benin, on the conviction that 
the oil and gas industry would bear the 
brunt of such an arrangement.
     “Nigerian President Olusegun Obas-
anjo has directed that the institute retains 
its status and continues to provide unique 
training services to the oil industry,” the 
OPEC News Agency quoted him as say-
ing.
     The Petroleum Technology Devel-
opment Fund has also been directed to 
complete its upgrading plan for the in-
stitute. 

Dolphin Energy hopes
to finalise customer
accords by year-end 
Dubai — Dolphin Energy Ltd (DEL) 
expects to close its gas sales agreements 
with key customers such as Dubai, Abu 
Dhabi and Fujairah by the end of this 
year, according to DEL’s Chief Executive, 
Ahmed Ali Al Sayegh.
     DEL planned not only to increase im-
ports of natural gas from Oman to 300 
million cubic feet/day for the Fujairah 
power plant, but also, in the long term, 
be a supplier of gas to Oman, once Qa-
tari gas began to flow into the United 
Arab Emirates (UAE), he noted.
     “We will then finalise a development 
plan in Qatar, a detailed technical plan, 
which needs approval from Qatar Petro-
leum to implement it,” Al Sayegh was 
quoted as saying by Gulf News.
     He noted that, as per the initial agree-
ment signed with Oman, DEL was to 
import 120m cu ft/d of gas for supply 
through the Al Ain-Fujairah pipeline to 
the new power and desalination plant in 
Fujairah until Dolphin gas from Qatar 
started flowing.
     DEL was working on increasing that 
quantity to 300m cu ft/d, subject to avail-
ability, Al Sayegh added. The gas supply 
from Oman was for a period of between 
three-and-a-half and five years.
     “This is clearly a strategy of starting 

the project earlier than expected and creat-
ing a grid with Oman, which has signifi-
cant plans of its own,” Al Sayegh pointed 
out, noting that ultimately the pipeline 
would be reversed to Oman.
     “Our project is focused on the UAE 
and Oman. We have started the Oman 
part early as it will provide a cash flow, 
links to networks, and will be economi-
cally as well as politically more signifi-
cant,” he said.
     First gas from Dolphin was expected 
to come into the UAE in 2006. The en-
gineering, procurement and construction 
contract would be awarded in 2003. 
     Two gas wells had been successfully 
spudded in Qatar’s North Field. The Al 
Ain-Fujairah gas pipeline was progressing 
and commissioning was slated for Sep-
tember 2003.
     Stakeholders in Dolphin Energy are 
the UAE Offsets Group with 51 per cent, 
and France’s TotalFinaElf and Occidental 
Petroleum of the USA with 24.5 per cent 
each.

Efforts under way to
transform Kuwaiti oil
industry, report says
Dubai — The petroleum industry in Ku-
wait is poised for unprecedented develop-
ment, as serious efforts are being made 
to allow international oil companies the 
chance to develop the country’s hydro-
carbon resources, according to a report 
in Gulf News.
     The moves were part of Kuwait’s 
efforts to expand its production capac-
ity. The country’s existing output capac-
ity stood at 2.4 million barrels/day, but 
production was less, partly due to vari-
ous disruptions to output by a series of 
incidents.
     Of the 2.4m b/d, some 2.25m b/d 
was generated from onshore fields, notably 
the giant Burgan field, with 1.35m b/d. 
The balance of 150,000 b/d was produced 
from the Neutral Zone, shared between 
Kuwait and Saudi Arabia.
     The Kuwait Gulf Oil Company, a sub-
sidiary of the Kuwait Petroleum Corpora-
tion (KPC), is expected to take over the 
exploration and operational activities in 
the Neutral Zone, once Japan’s Arabian 

Thailand records rise in oil demand
BANGKOK — Thailand’s petroleum demand 
for the first eight months of this year in-
creased to 997,300 barrels/day, up by 6.4 per 
cent from the corresponding period last year, 
the Petroleum Authority of Thailand (PTT) 
announced last month. Domestic consump-
tion of refined oil products averaged 620,400 
b/d during the January-August period, an in-
crease of 5.3 per cent over the previous year, 
while demand for natural gas grew by 8.2 per 
cent year-on-year, to reach 376,900 b/d of oil 
equivalent. On the supply side, petroleum 
procurement averaged 1.32 million b/d, up 
by 6.1 per cent from a year ago, PTT said. 
Oil imports rose by 5.7 per cent to 851,400 
b/d. Crude imports expanded by 1.8 per cent 
to 724,200 b/d, and refined product imports 
surged by 194.9 per cent to 23,500 b/d.

French bank sees price fall in 2Q03
BRUSSELS — Crude oil prices may drop by 
more than 28 per cent by the second quarter 
of next year, due to rising inventories, coupled 
with slowing demand growth, according to 
Société Générale, France’s third-largest bank. 
Head of Commodities Research at SG Eco-
nomic Research, Frederic Lasserre, said the 
price of Brent could drop to below $20/barrel 
by the 2Q of 2003. “We should see a huge 
stock build next year. We think Brent should 
drop below $20/b during the second quarter,” 
he said. Apart from slowing demand growth, 
Lasserre also cited over-production by pro-
ducers as one of the reasons why prices may 
slump. However, the French bank said it saw 
a possible outcome to the present situation 
regarding Iraq. An outbreak of conflict would 
push Brent up initially to as high as $35/b, 
before it settled at a level based on supply and 
demand, with no war premium, within two 
to three months. 

Norway’s crude oil production falls
BRUSSELS — Norway recorded average crude 
oil production of 2.72 million barrels/day in 
September, down by some 176,000 b/d from 
the previous month, according to the latest 
preliminary figures produced by the Norwe-
gian Petroleum Directorate. The country’s 
petroleum production in August was 20m 
cubic metres of oil equivalent. This was made 
up of 14.3m cu m of oil production, 4.1m 
cu m of marketable gas, and 1.6m cu m of 
natural gas liquids and condensate. Average 
output was about 2.89m b/d of oil, 156,000 
b/d of NGLs, and 168,000 b/d of condensate. 
So far this year, the country’s total petroleum 
production has been about 171.5m cu m of 
oil equivalent. Oil production was about 
116.5m cu m, condensate and NGLs 13m cu 
m, and marketable gas about 42m cu m.
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ConocoPhillips, Bechtel renew LNG ties
HOUSTON — ConocoPhillips and Bechtel 
have agreed to renew their collaboration 
of pursuing worldwide liquefied natural gas 
(LNG) projects. “The ConocoPhillips-Bechtel 
collaboration continues our commitment to 
providing our LNG technology while leverag-
ing our position as a pre-eminent participant 
in the LNG industry worldwide,” ConocoPhil-
lips’ Manager of Worldwide LNG Technology 
Licensing, Rick Hernandez, said. “Cono-
coPhillips and Bechtel continue to capitalize 
on our respective LNG strengths to increase 
our global market share of LNG facilities,” he 
added. Bechtel and ConocoPhillips are cur-
rently working together on expanding the 
Atlantic LNG facility in Trinidad.

Drilling activity mixed in September 
NEW YORK — The worldwide rig count 
for September was 1,837, up by 32 from 
the 1,805 counted in August, but down by 
439 from the 2,276 recorded in September 
2001, according to the latest data from 
Baker Hughes. The international rig count 
(all countries except the USA and Canada) 
for September was 727, five more than the 
722 registered in August, but 39 lower than 
the 766 counted in September last year. The 
international offshore rig count for Septem-
ber was 233, up by 11 from the 222 recorded 
the previous month and seven more than the 
226 counted in September 2001. The US rig 
count for last month was 860, higher by 12 
than the 848 registered in August, but lower 
by 333 from the 1,193 counted in September 
2001. The Canadian rig count for September 
was 250, 15 more than the 235 counted the 
previous month, but down by 67 from the 
317 counted in September 2001.

Lukoil gets funding from US Eximbank
MOSCOW — Russia’s Lukoil, the Export-Im-
port Bank of the United States (Eximbank) 
and the New York branch of Commerzbank 
have agreed to the terms of an agreement 
which will provide Lukoil with up to $26.4 
million in medium-term financing, guaran-
teed by Eximbank. The facility, which will 
cover repayment terms ranging from three to 
five years, will finance the purchase of oil field 
drilling equipment by a subsidiary of Lukoil. 
“We attach a special significance to this trans-
action as we believe we are the first Russian 
company to have obtained an unsecured 
medium-term corporate loan. This loan will 
be provided thanks to our impeccable credit 
history, our financial transparency and the 
sustained development of our business,” the 
Head of Lukoil’s Treasury and Corporate Fi-
nance Division, Alexander Matytsyn, said.

Oil Company surrenders the responsibil-
ity in January 2003.
     The report noted that a string of ac-
cidents over the last two years had un-
dermined Kuwait’s oil capacity. Earlier in 
the year, a leak at the Rawdhatain oil field 
in northern Kuwait caused a drop in its 
capacity of 300,000 b/d.
     The report said that a key advantage 
for Kuwait was the low cost of its oil 
production — at just $1/b. However, the 
Kuwait Oil Company, another subsidiary 
of KPC, was under pressure to invest in 
developing new techniques for improved 
reservoir management and enhanced oil 
recovery, which, in turn, would increase 
the average production cost.
     Ambitious plans called for raising the 
country’s production capacity to four mil-
lion b/d by 2004, which required a speedy 
opening up of the upstream sector of the 
industry. 
     The report pointed out that the gov-
ernment seemed determined to win par-
liamentary approval for the plan to allow 
international oil firms develop oil fields 
in northern Kuwait.
     Known as Project Kuwait, the scheme 
aimed at generating additional produc-
tion of 450,000 b/d, which required an 
investment of $7 billion, over a 20-year 
period. 

Indonesian oil firms
step up security after
Bali bomb blast
Jakarta — Energy companies across 
Indonesia have taken measures to 
strengthen security following the recent 
Bali nightclub bombing, it was reported 
last month.
     Nearly 200 people, many of them Aus-
tralian tourists, died when a huge bomb 
blast ripped through a nightclub in the 
resort of Kuta on the island of Bali in 
October.
     Indonesia’s Co-ordinating Minister 
for Political and Security Affairs, Susilo 
Bambang Yudhoyono, said that the mili-
tary would increase surveillance at stra-
tegic energy installations, as there were 
indications that the latter could be the 
next target of attacks.
     The Paiton power plant complex in 

East Java, the Bontang liquefied natural 
gas (LNG) plant in East Kalimantan, the 
Arun LNG plant in Aceh, and other oil fa-
cilities in Riau, were among the important 
energy facilities where security would be 
tightened, the Minister said. 
     However, despite the increased security 
measures, operations at oil and gas fields 
were continuing normally in all other re-
spects, a report in the Jakarta Post said.
     “Following the Bali tragedy, our at-
tention has been focused on security. We 
have intensified our security,” the paper 
quoted the Vice-President of PT Caltex 
Pacific Indonesia, Yudiana, as saying.
     The company produces about 700,000 
barrels/day from hundreds of oil wells in 
Riau province, or more than half of In-
donesia’s total oil output.

Qatar and Venezuela
to become partners
in natural gas project
Caracas — Qatar will soon become a 
partner of Venezuela’s PDVSA in the pro-
posed offshore natural gas development 
project on the Paria Peninsula, which also 
involves several foreign oil firms, accord-
ing to the Venezuelan Minister of Energy 
and Mines, Rafael Ramirez.
     “In the next few days, we will sign a 
commitment with Qatar which will have 
a nine per cent share with the Venezue-
lan state (in the Mariscal Sucre project),” 
Ramirez said.
     The proposed $2.7bn liquefied nat-
ural gas (LNG) scheme in north-eastern 
Venezuela is expected to go onstream in 
2004 and will create some 5,000 direct 
jobs, along with about 15,000 indirect 
jobs during the construction phases.
     Of the total investment, PDVSA will 
have to disburse some $1.62 billion, of 
which Qatar will put up $146 million.
     Royal Dutch/Shell will hold a 30 per 
cent stake in the project, while Mitsubi-
shi of Japan will have an eight per cent 
share. PDVSA will retain a 60 per cent 
stake, while the other two per cent has 
been reserved for Venezuelan investors.
     Once onstream, the project is expected 
to have a capacity to export some 4.7 mil-
lion tonnes/year of LNG by 2007, mainly 
to the United States east coast.
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Ninety-five countries have rati-
fi ed the Kyoto Protocol, among 
them some important non-An-

nex I countries such as China, India and 
Brazil. Total emissions of ratifi ed Annex 
I parties stand at 40.1 per cent. Russian 
President, Vladimir Putin, has announced 
that the Russian Federation will ratify by 
the end of the year (representing 17.4 per 
cent of the Annex I emissions). Only Rus-
sia needs to ratify for the Kyoto Protocol 
to come into force.
     The Russian Federation has promised 

non-commercial risk insurance to protect 
foreign investors from government per-
formance and force majeure. It will kick 
off by offering insurance to projects in the 
coal and timber industries and later ex-
tend it to the oil and gas industry as well 
as projects under the Kyoto Protocol.
     Thailand announced on September 10 
that it would reject proposals for invest-
ment in CDM projects by foreign inves-
tors. The Cabinet of Thailand is of the 
opinion that industrialised countries are 
the main polluters and should be held re-

sponsible for reducing emissions in their 
own countries.
     A United Nations backed report warns 
that climate change-induced storms could 
cost up to $150 billion a year within the 
next 10 years, possibly causing the bank-
ruptcy of several fi nancial fi rms.
     The Italian Minister of the Environ-
ment announced on October 9 that his 
Government’s strategy to cut GHG emis-
sions will rely on the three “fl exible mecha-
nisms” of emissions trading to deliver half 
of the required emissions cuts. The cuts 

E N V I R O N M E N T  N O T E B O O K

The OPEC Secretariat established its own Environmen-
tal Task Force (ETF) in 1994 to monitor developments 
in the fi eld of energy use and the environment. Its prin-
cipal objective is to keep OPEC’s Ministers continuously 
informed about the status of the energy/environmental 
debate, as it affects the Organization and its Member 
Countries. The ETF’s work is also seen as adding impetus 
and authority to the discusssions at high-level meetings 
involving OPEC.
    A Quarterly Environmental Report (QER) is 
circulated to Member Countries, in which the ETF 

reviews recent activities in the various international 
environmental fora, monitors changes in energy taxa-
tion, and provides background information on relevant 
forth-coming events, etc. Although this is an internal 
OPEC document, selected extracts from the publication 
appear regularly in the OPEC Bulletin for the benefi t 
of a wider readership.
    This month’s selection comes from the QER pub- 
lished at the end of the third quarter of 2002. It features 
the highlights of the issue, including the status of the Kyo-
to Protocol ratifi cation process and a calendar of events.

Ninety-fi ve countries have ratifi ed the 
Kyoto Protocol:

Russia needs to approve 
for the Protocol to come into force

Issue highlights
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will be achieved through existing — but 
yet to be implemented — plans.
     EU carbon dioxide emissions rose in 
2001 by three-quarters of one per cent, 
according to new data from the German 
economics institute, DIW (Deutsches In-
stitut für Wirtschaftsforschung). The rise 
is higher than between 1999 and 2000, 
when CO

2
 rose by 0.5 per cent.

     A United Nations Environment 
Programme (UNEP) offi cial said Thai-
land’s decision to reject CDM projects 
was “unwise” since that country “could 

quick decision on its ratifi cation of the 
Kyoto Protocol due to the complexity of 
the subject. The transport sector is tar-
geted for signifi cant reductions. Canada 
will be looking seriously in the next 12 
months at encouraging the use of etha-
nol in gasoline.
     The California Climate Bill, for re-
ducing CO

2
 emissions in the automo-

bile industry is defi ned as “the maximum 
feasible reduction of GHGs.” Legislation 
will not be complete before 2005 and will 
become effective as of 2006.

benefi t from some projects, particularly 
those dealing with renewable energy” and 
could prevent the country from achieving 
cuts in its greenhouse gas emissions. 
     The European Parliament approved, 
on October 10, a fi rst draft of a plan to 
meet targets for reducing carbon diox-
ide agreed to in the 1997 Kyoto Protocol 
through a trading scheme that will apply 
to major polluting industries. The plan 
is likely to face tough scrutiny from the 
15-nation block.
     Canada warns it will not make a 

Calendar of meetings
April 22–24, 2003
Earth Technologies Forum

Washington DC, USA. The Earth 
Technologies Forum announces that it 
is accepting abstracts for papers to be 
delivered at its 2003 conference in Wash-
ington, DC. Abstracts are due on Novem-
ber 14. The 14th Annual Earth Technolo-
gies Forum is the pre-eminent conference 
addressing global climate change and 
ozone protection. The three-day con-
ference and exhibition is co-sponsored 
by the International Climate Change 
Partnership (ICCP), and the Alliance 
for Responsible Atmospheric Policy, in 
co-operation with the US Environmental 
Protection Agency, the United Nations 
Environment Programme, the Unit-
ed Nations Development Programme, 
the US Department of Energy, the US 
Agency for International Development, 
Environment Canada, Industry Canada, 
Australian Greenhouse Offi ce, Nether-
lands’ Reduction Plan for the Non-CO

2
 

Greenhouse Gases, the World Council 
for Sustainable Development, and over 
90 endorsing associations and organi-
zations. For more information contact: 
2111 Wilson Boulevard, 8th Floor, Ar-
lington, VA 22201, USA. Tel: +1 703 
807 4052; fax: +1 703 528 1734; e-mail: 
earthforum@alcalde-fay.com; Web site: 
www.earthforum.com.

April 27–30, 2003
30th International Energy Conference
24th International Area Conference

IRCEED at Boulder, Colorado, USA. 
Contact: Dr Dorothea El Mallakh, Di-
rector ICEED, IRCEED, 850 Willow-
brook Rd, Boulder, CO, 80302, USA. 
Tel: +1 303 442 4014; fax: +1 303 442 
5042; e-mail: iceed@stripe.colorado.edu; 
Web site: www.iceed.org.

May 14–16, 2003
Energy & the Environment 2003

Halkidiki, Greece. International Confer-
ence on Sustainable Energy, Planning & 
Technology in Relationship to the En-
vironment.

May 21–23, 2003
Environment & Energy Conference 
(EECO) 2003

Environment & Energy Conference, 
Metro Toronto Convention Centre, 
Toronto Ontario, Canada. Topics will 
include: atmosphere/climate; ecolo-
gy; energy; environmental chemistry; 
GIS & remote sensing; global change 
policy; hazards; human dimensions; 
hydrology/oceanography. For more in-
formation contact: Nancy Wright, 504-
999 Canada Place, Vancouver, BC, 
V6C 3E1, Canada. Tel: +1 800 274 
6097; fax: +1 604 666 8123; e-mail: 
nancy.wright@globe.ca.

May 22–24, 2003
International Conference on Energy 
and the Environment (ICEE)

Shanghai, China. Organized by the Uni-
versity of Shanghai for Science and Tech-
nology and George Washington Univer-

sity, this conference aims to provide an 
international forum for the discussion 
of clean energy and related topics. It is 
ideally suited for energy and environ-
mental professionals in government, 
academia and industry, as well as non-
governmental organizations (NGOs) 
and consultants in the fi eld. For more 
information contact: Daoping Liu. Tel: 
+86 21 6568 9564; fax: +86 21 6568 
0843; e-mail: dpliu@online.sh.cn; Web 
site: www.gwu.edu/%7Eeem/ICEE/
fi rstpagenew.htm.

June 2–13, 2003
18th Session of the Subsidiary Bodies

Bonn, Germany (to be confi rmed). For 
information contact: FCCC Secretariat. 
Tel: +49 228 815 1000; fax: +49 228 
815 1999; e-mail: secretariat@unfccc.de; 
Internet: www.unfccc.de.

September 10–14, 2003
WTO Fifth Ministerial Conference

Cancun, Mexico. For more information 
contact: WTO. Tel: +41 22 739 5111; 
e-mail: enquiries@wto.org; Web site: 
www.wto.org.

December 1–12, 2003
9th Session of the Conference of the 
Parties
19th Session of the Subsidiary Bodies 
(to be confi rmed)

For more information contact: FCCC 
Secretariat. Tel: +49 228 815 1000; fax: 
+49 228 815 1999; e-mail: secretariat@ 
unfccc.de; Web site: www.unfccc.de.

E N V I R O N M E N T  N O T E B O O K
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Crude oil price movements
The monthly average price of OPEC’s 
Reference Basket1 of seven crudes was 
higher for the third successive month in 
September, this time rising by $1.39/barrel, 
or 5.35 per cent, with respect to August, to 
average $27.38/b. In September, the Basket 
reached the highest level for the year, close 
to the upper limit of OPEC’s price-band 
mechanism of $22–28/b. This was, indeed, 
the third-highest September average since 
1984, exceeded only in 1990 with $32.09/
b, and in 2000 with $31.48/b. The good 
performance of the Basket, which, in the 
past six months, had oscillated around the 
$25/b mean of the price-band mechanism, 
resulted in a firm recovery in the yearly 
average. Nevertheless, the year-to-date 
comparison reveals that it is still $1.23/b 
lower than in 2001. The combined effect 
of lower output levels and prices translated 
into a loss of several billion dollars for the 
Organization as a whole.
     On a weekly basis, the Basket started the 
month on a weak note, falling by a marginal 
3¢/b to $26.55/b. Then it made an about-
turn and gained 98¢/b, to average $27.53/b 
during the second week. The Basket next 
underwent a correction of 20¢/b, after the 
previous week’s rally. During the last week, 
it surged again, gaining 78¢/b to close at 
$28.11/b (above the upper limit of the 
price-band mechanism for the first time 
since November 2000). The Basket con-
tinued its rising path, reaching a new year-

high during the first week of September, 
averaging $28.34/b. However, the trend 
reversed during the second week, when 
the price stood at $27.98/b. Naturally, all 
the Basket’s components improved, with 
Indonesia’s light sweet Minas leading the 
gains, while Mexican light sour Isthmus 
posted the smallest recovery.
     In September, crude oil markets were 
driven by an array of factors, most of them 
of a bullish nature. Crude prices were heav-
ily influenced by the Iraqi situation. Ac-
cording to analysts, the prospect of military 
action, if diplomatic means failed, added a 
war premium of a few dollars per barrel to 
the price of crude oil. While OPEC agreed 
with the existence of such a premium, it 
preferred not to quantify it.
     Weather-related factors contributed 
to undermine crude oil prices later in the 
month. Tropical storm Isidore and hurri-
cane Lili, which hit the US Gulf of Mexico 
producing region and the US Gulf Coast, 
where a large portion of that country’s oil 
industry is located, prompted the closure 
of oil production platforms, several refiner-
ies, ports and pipelines. The impact of the 
storms became evident after the American 
Petroleum Institute, in its report for the 
week ending September 27, showed an 
impressive crude oil stock draw of almost 
14 million barrels. In the following weekly 
report (October 4), the refinery utilization 
rate dropped by the astonishing figure of 
6.8 percentage points to 84.7 per cent, 
corroborating the disruption in refinery 
operations of the last days of September. 

On September 19, the 121st Meeting 
of the OPEC Conference convened in 
Osaka, Japan, after reviewing the modest 
global economic growth expected for the 
remainder of the present year, together with 
only normal seasonal growth in global oil 
demand. In order to preserve stability in 
the market, the Conference decided that 
the agreed production levels would be 
maintained, emphasizing commitment 
to discipline by Member Countries and 
underlining the importance of full compli-
ance with this decision.

US and European markets
     The front-month sweet West Texas 
Intermediate (WTI) crude contract 
reached an 18-month high in September, 
underpinned by the continued threat of 
military action against Iraq, depleted crude 
oil stocks and OPEC’s decision to keep 
production levels unchanged, combined 
with weather-related disruptions to oil 
operations in the US Gulf Coast. With 
crude stocks down by around 18m b in 
September and the ever-present possibility 
of a confrontation, prompt WTI prices 
moved into backwardation from the con-
tango seen in the first half of the month, 
when front-month WTI prices were dis-
counted to forward prices. By the end of 
the month, the forward curve for WTI 
showed prompt month at a premium of 
nearly $6/b to that of a year ahead. Al-
though not a completely true statement, 
one could argue that this premium captured 
most of the non-fundamental factors shap-

1.   An average of Saharan Blend, Minas, Bonny 
Light, Arabian Light, Dubai, Tia Juana Light 
and Isthmus.

This section is based on the OPEC Monthly 
Oil Market Report prepared by the Research 
Division of the Secretariat — published 
mid-month and containing up-to-date 
analysis, additional information, graphs 
and tables. The publication may be down-
loaded in PDF format from our Web site 
(www.opec.org), provided OPEC is credited 
as the source for any usage.

September

Table A: Monthly average spot quotations for OPEC’s Reference Basket
and selected crudes including differentials $/b

Year-to-date average
August 02 September 02 2001 2002

Reference Basket 25.99 27.38 24.71 23.48
Arabian Light 25.63 27.10 24.49 23.74
Dubai 25.22 26.72 24.28 23.31
Bonny Light 26.94 28.46 26.16 24.38
Saharan Blend 26.87 28.17 26.43 24.05
Minas 25.92 27.58 25.96 23.90
Tia Juana Light 25.14 26.31 21.78 21.64
Isthmus 26.18 27.33 23.77 23.31
Other crudes
Brent 26.68 28.28 26.15 24.31
WTI 28.41 29.52 27.82 25.29
Differentials
WTI/Brent 1.73 1.24 1.67 0.98
Brent/Dubai 1.46 1.56 1.87 1.00
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ing actual crude prices. The relatively low 
WTI premium to dated Brent of $1/b, for 
the first part of the month, discouraged 
interest in Brent-related crudes heading 
west to the US Gulf Coast. Nonetheless, 
the situation reversed towards the end of 
the month, when the WTI/Brent spread 
widened to around $1.50/b, encouraging 
sellers of November West African and 
North Sea grades to offer their cargoes 
to the US East and Gulf Coasts. US 
refiners’ loss of interest in Russian Urals 
was partially offset by European interest 
in the grade, on concern over security 
of supply regarding the competing Iraqi 
crude in the event of hostilities, and on 
buoyant refining margins. Good refining 
margins also encouraged European refiners 
to absorb 7.0m b of West African October 
crude.

Far East market
     Sluggish demand and weak refining 
margins kept most grades under pressure 
in September. However, concern over a 
possible supply disruption in the event of 
an outbreak of hostilities in the Middle 
East, a natural supplier to the region, sup-
ported sentiment on Middle East grades 
in an otherwise bearish market. Earlier in 
the month, a fuel oil price surge in Asia-
Pacific kept heavy sweet grades relatively 
strong; nonetheless, as fuel oil prices eased, 
the grades came under pressure, ending 
month-long firm prices.
     A rebound in refining margins for 
distillate and naphtha-rich grades sup-
ported Australian and Malaysian light 
sweet grades. Brent’s opening spread to 
the regional benchmark, Dubai, failed to 
stop the purchase of West African crudes 
by regional refiners, with at least 8.0m b of 
crude committed to China, South Korea and 
Indonesia, as the issue of security of prompt 
supply overplayed the purely economic as-
pect of buying. Nevertheless, in the latter 
part of September, after immediate supply 
concern had been met, the widening of the 
premium closed the flow of Atlantic Basin 
supplies into the Asia-Pacific region. 

Product markets and 
refinery operations
Product prices soared in September, re-
flecting the resurgence in crude oil prices 

and enjoying further support from several 
regional fundamental factors. Thus, the 
product-crude oil price differentials wid-
ened, improving refining margins, but this 
failed to push refinery throughput higher 
in the USA and Europe.

US Gulf market
     Although gasoline demand was 3.3 
per cent above last year’s corresponding 
period in September, it was 4.3 per cent 
below the August level, according to the 
US Energy Information Administration’s 
four-week moving average, which reflected 
the usual slowdown in demand at the end of 
the summer driving season. The fall in gaso-
line demand was largely offset by refiners’ 
moves to maximise distillate production, 
instead of gasoline, which implied reducing 
supply. The gasoline price rose by $1.26/b, 
supported also by refinery glitches earlier 
in the month and stormy weather later in 
the month.
     Tropical storm Isidore, followed by 
hurricane Lili, hit the US Gulf Coast 
late in September and lingered until early 
October, causing sharp rises in all product 
prices, on a combination of refinery run 
cuts, as precautionary measures, and the 
lack of availability of crude oil barges, due 
to high sea and winds. In addition to lower 
availability, gasoil received strong support 
from the prevailing robust agricultural de-
mand in the Midwest, that led to freezing 
the nomination of low sulphur diesel on 
the Explorer pipeline from the US Gulf 

during the first week of the month, for 
September delivery; hence gasoil rose by 
a significant $3.22/b. Higher refinery de-
mand for high sulphur fuel oil (HSFO) as 
feedstock, instead of expensive crude oil, 
active arbitrage trading to the lucrative Far 
East market during the first half of the 
month, and then squeezed refinery sup-
ply and the lack of arrivals of foreign fuel 
oil cargoes, due to stormy weather, were 
the main reasons for the strong $2.03/b 
increase in the HSFO price.
     Product price rises moved at a faster 
pace than marker crude price increases 
and therefore supported refining margins, 
which barely shifted into positive territory 
in September.
     The triple effect of the start of autumn 
refinery maintenance, discretionary run 
cuts and stormy weather led to another 
fall in US refinery throughput in Septem-
ber, of 280,000 b/d, with the equivalent 
utilization rate moving down to nearly 93 
per cent.

Rotterdam market
     Product prices maintained the previous 
month’s upward trend in September, benefit-
ing essentially from the strength of the Brent 
price, compared with other marker crudes. 
An average monthly increase of $1.50/b in 
the gasoline price, however, was less than 
the rise of $1.60/b for its counterpart 
Brent, hampered by subdued transatlantic 
arbitrage, despite some unplanned refin-
ery outages that affected regional supply. 

Table B: Selected refined product prices                                                      $/b

                                                                                                              Change
                                                      July 02      Aug 02       Sept 02    Sept/Aug

US Gulf
Regular gasoline     (unleaded)      31.93        31.77          33.03          +1.26
Gasoil                      (0.2%S)          27.68        28.77          31.98          +3.22
Fuel oil                     (3.0%S)          21.87        22.78          24.81          +2.03

Rotterdam                                                                                                   
Premium gasoline   (unleaded)      30.77        31.14          32.63          +1.50
Gasoil                      (0.2%S)          27.80        28.95          31.54          +2.59
Fuel oil                     (3.5%S)          21.02        21.68          24.02          +2.35

Singapore                                                                                                    
Premium gasoline   (unleaded)      28.19        28.17          30.49          +2.32
Gasoil                      (0.5%S)          28.19        28.79          31.43          +2.64
Fuel oil                     (380 cst)         22.88        24.10          25.34          +1.25
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Although Russian distillate exports rose in 
September, contrary to the previous two 
months, and large quantities of distillates 
moved from Asia to Europe, gasoil improved 
by a hefty $2.59/b, driven also by a resur-
gence in the jet fuel price during the first two 
weeks of the month, together with bullish 
signs from US distillate markets. The HSFO 
market in Europe, despite the fact that its 
average monthly price soared by $2.35/b 
on prevailing exports to the Asian market, 
is expected to lose extensively throughout 
the year-end.
     European Union (EU) legislation will 
enforce the burning of only low sulphur 
fuel oil (LSFO) in electrical utilities in all 
its member countries, as of the beginning 
of next year. This removed the remaining 
regional demand for HSFO, which comes 
mostly from Greece and Portugal, which, 
in fact, issued the first tender for the pur-
chase of LSFO, taking into consideration 
the fact that the other European utilities 
have either switched to natural gas or are 
already using LSFO.
     Despite their moderate recovery, linked 
to the sharp rise in the distillate price, refin-
ing margins remained in negative territory 
in September, undermined by the soaring 
Brent price.
     Refinery throughput in the Eur-16 (EU 
and Norway) was almost unchanged from 
the previous month’s level, at 11.72m b/d. 
The corresponding utilization rate of 85.9 
per cent, however, was 1.4 per cent below 
the previous year’s level.

Singapore market
     All product prices displayed gains in 

September, reflecting the sharp rise in the 
Dubai price, but other factors were also at 
work. After four months of falling trends, 
gasoline surged by $2.32/b; it was under-
pinned by a tightly supplied market, linked 
to a heavy reduction in gasoline exports 
from China, combined with a purchase 
from Indonesia, which was higher than in 
the previous month, when it exceeded 1.0m 
b, and healthy demand from the Middle 
East. The distillate market continued to 
suffer from a supply glut, but this was al-
leviated by a number of price-supporting 
factors, including: firstly, a surge in the 
jet fuel price (owing to possible military 
operations in the Middle East; and, most 
importantly, kerosene, which represents the 
bulk of jet fuel, was in great demand to 
build winter stocks in some North Asian 
countries, prompting refiners to maximise 
its production at the expense of diesel); 
secondly, a lingering outflow of distillate 
product cargoes to other markets, particu-
larly Europe; and, finally, increased buying 
from Indonesia, totalling 1.2m b/d.
     All these factors combined to make 
gasoil soar by $2.64/b. A continuous influx 
of foreign fuel oil cargoes, that extended 
to include, for the first time, ULCCs that 
were laden with Russian fuel oil, at a time 
of lower demand from China, due to price 
hikes, resulted in stock-builds in Singapore. 
Nonetheless, HSFO rose by $1.25/b, driven 
by sizeable crude price rises, together with 
active buying by a local trader early in the 
month.
     Strong gasoline and gasoil prices out-
paced Dubai’s price gains in September; 
thus, refining margins jumped into barely 

positive territory, after six months of nega-
tive values.
     Refinery throughput in Japan increased 
by 70,000 b/d to 3.97m b in August.

The oil futures market
During the first week of September, the 
WTI October front-month contract gained 
$1.83/b, despite a hefty drop in the first 
trading day of the month. The gain oc-
curred on the back of a large decrease in 
US crude oil inventories and rising tensions 
in the Middle East, as conflict appeared 
imminent.
     The following week’s moderate gain 
of 56¢/b was mainly due to uncertainty 
regarding OPEC’s production level for the 
fourth quarter and a further draw on US 
crude oil inventories. Prices experienced 
high volatility late that week, after the US 
President, George W Bush, addressed the 
UN on the weapons inspection issue. The 
possibility of quick action by the USA re-
garding the issue was eliminated, resulting 
in the WTI price falling by nearly $1/b. 
However, prices regained the losses the 
next day, as the market reacted to Iraq’s 
rejection of the unconditional terms for 
the return of the weapons inspectors, as 
well as to OPEC’s assessment that high 
prices were not the result of a shortage of 
oil.
     In the third week of the month, prices 
moved for a variety of reasons. Notably, on 
the bearish side, there was Iraq’s acceptance 
of the unconditional return of the weapons 
inspectors, while, on the bullish side, there 
was a draw on US crude oil inventories.
     During the closing week, the WTI 
futures October contract rallied and 
crossed the psychological level of $30/b, 
reaching $30.71/b. The ongoing tension 
in the Middle East, coupled with the 
possibility of supply interruptions due 
to tropical storm Isidore on the US Gulf 
Coast, triggered the rally; helped by the 
decision by OPEC to keep its production 
level unchanged.
     Early in September, the front-month 
spread (October/November) flattened its 
backwardation and dipped into contango, 
as banks sold the spread amid refinery 
turnarounds. Nonetheless, towards the 
end of the month, as November became 
the leading month, the front-month 

Table C: Refinery operations in selected OECD countries

                        Refinery throughput (m b/d)           Refinery utilization (%)1

                        July 02     Aug 02    Sept 02       July 02     Aug 02    Sept 02

USA                   15.75        15.67      15.39             95.1          94.6          92.9
France                  1.70          1.65        1.70             89.4          86.9          89.8
Germany              2.18          2.20R       2.21             96.4          97.5R        98.0
Italy                      1.81          1.69R       1.73             79.4          74.3R        75.7
UK                        1.55          1.55R       1.56             87.1          87.1R        87.3
Eur-162               11.82R      11.71R     11.72             86.6R        85.8R        85.9
Japan                   3.90          3.97        na                81.4          82.8            na

1.   Refinery capacities used are in barrels per calendar day.      na Not available.
2.   European Union plus Norway.                                                 R  Revised since last issue.
Sources: OPEC statistics, Argus, Euroilstock Inventory Report/IEA.



24                                                                                                                                                                                                OPEC Bulletin

M A R K E T  R E V I E W

November 2002                                                                                                                                                                                               25

M A R K E T  R E V I E W

spread (November/December) returned 
to a 26¢/b backwardation and remained 
at that level.

The tanker market
OPEC area spot-chartering regained all the 
previous month’s losses in September, rising 
by a remarkable 4.23m b/d to a monthly 
average of 14.09m b/d. The combination 
of high seasonal demand and increased 
concern over a possible supply disruption, 
in the wake of an escalation of tension in 
the Middle East, were cited as the main 
factors behind this increase. Compared 
with September 2001, the current level 
of OPEC fixtures showed a surplus of 
1.88m b/d, or was about 15 per cent 
higher. Meanwhile, although non-OPEC 
spot-chartering rose noticeably by 1.02m 
b/d to a monthly average of 11.01m b/d, 
its market share edged 6.46 percentage 
points lower to 43.86 per cent.
     Consequently, global spot fixtures 
surged by a significant 5.25m b/d to a 
monthly average of 25.09m b/d, the high-
est level since March 2001, and 5.53m b/d 
higher than in the same month last year. 
OPEC area’s share of global spot-chartering 
improved in September by a significant 
6.45 percentage points to 56.14 per cent; 
however, this was 6.28 percentage points 
below the previous year’s figure, due to 
the increase in non-OPEC spot-chartering. 
Spot fixtures from the Middle East on the 
eastbound and westbound long-haul routes 
rose by 0.94m b/d to 4.92m b/d and by 
1.28m b/d to 2.09m b/d, respectively.
     However, OPEC’s Middle East east-
bound share of total fixtures declined 
significantly, by 5.37 percentage points 
to 34.96 per cent, while the share of 
westbound chartering surged by 6.66 
percentage points to 14.87 per cent, due to 
increased demand in the western markets. 
Together, they accounted for 49.83 per 
cent of total chartering in the OPEC area, 
which was 1.29 percentage points above 
the previous month’s level. According to 
preliminary estimates, sailings from the 
OPEC area continued to improve, rising 
by 1.69m b/d to a monthly average of 
23.67m b/d. Sailings from the Middle 
East also edged higher, by 1.64m b/d to 
a monthly average of 16.39m b/d, about 
69 per cent of total OPEC sailings.

     Additionally, preliminary estimates 
of arrivals in the US Gulf Coast, the US 
East Coast and the Caribbean reversed 
the previous month’s trend, improving 
by 920,000 b/d to a monthly average of 
8.09m b/d. Arrivals in North-West Europe 
and Euromed also increased, by 820,000 
b/d to 5.82m b/d and by 990,000 b/d to 
5.84m b/d, respectively. Estimated oil-at-
sea on September 22 was 448m b, which 
was 12m b above the level observed at the 
end of the previous month.
     The crude tanker markets ended mixed 
in September, in tandem with regional fun-
damentals. In the Middle East, the VLCC 
market started to be active in the second 
half of the month, on concern over possible 
supply disruptions, as the tensions between 
the USA, the UN and Iraq were intensi-
fied, with the possibility of US military 
action against Iraq. As a result, charterers 
rushed to fix more crude cargoes from the 
Middle East in the spot tanker market, as 
precautionary stockpiling. Tanker-owners, 
therefore, were able to stop the decline in 
freight rates and push them up to slightly 
tighter positions for charterers who re-
quired modern tonnage.
     The monthly average spot freight 
rates for VLCC cargoes from the Middle 
East on eastbound and westbound long-
haul routes edged four points higher to 
Worldscale 38 and three points higher to 
WS36 respectively. The Suezmax market 
on the route across the Atlantic remained 
generally quiet. However, thin VLCC 
availability on the transatlantic route at 
the end of September intensified market 
activity on the route from West Africa to 
the US Gulf Coast, and the rates edged up 
two points to WS70. On the other hand, 
freight rates for Suezmax vessels, operating 
along the route from North-West Europe 
to US destinations, softened by two points 
to WS67, on the back of excess prompt 
tonnage availability, as most business was 
fixed off the market. Freight rates for 
Aframax tankers trading on short-haul 
routes retreated further in September, amid 
fewer enquiries. In the Caribbean, freight 
rates for crude cargoes to US destinations 
plummeted by 19 points to WS104, due 
to weather problems on the US coasts.
     Meanwhile, on the route across the 
Mediterranean, freight rates continued 
to slide on lower activity, decreasing by a 
further 11 points to WS112. Freight rates 

for 70–100,000 dwt tankers, on the route 
from Indonesia to the US West Coast, eased 
by three points to WS94, while, on the 
route from the Mediterranean to North-
West Europe, they rose by 15 points to 
WS102.
     The product tanker market continued 
to maintain the previous month’s mixed 
trends in September. Large-range (LR1) 
clean tonnage in the Middle East market 
remained in demand for Far East cargoes, 
and, therefore, freight rates continued to 
climb, gaining another two points to reach 
a monthly average of WS184. Furthermore, 
medium-range (MR) product tankers in 
the Singapore market remained active, with 
more fixture volumes, and freight rates to 
Far East destinations rose by another four 
points to WS218.
     On the bearish side, the monthly 
average freight rates for clean cargoes 
from Rotterdam to the US East Coast 
plunged by 12 points to WS148, while, 
in the Caribbean, freight rates retreated 
by 15 points to WS147 for voyages to the 
US Gulf Coast, undermined by stormy 
weather. In the Mediterranean, the prod-
uct tanker market weakened further, and 
freight rates extended the previous month’s 
losses, decreasing by eight points to WS152 
on the route across the Mediterranean and 
remaining at WS172 on the route from the 
Mediterranean to North-West Europe. 

World oil demand
Historical data
     Due to adjustments to historical 
data, average world oil demand for 2001 
has been revised up by 300,000 b/d to 
76.32m b/d since the previous report. 
According to the latest available figures, 
world oil consumption during 2001 rose 
by 350,000 b/d, or 0.46 per cent. Demand 
in the former Soviet Union (FSU) grew 
by a remarkable 170,000 b/d, or 4.53 
per cent. While developing countries also 
experienced healthy demand growth 
of 270,000 b/d, or 1.39 per cent, the 
Organization for Economic Co-opera-
tion and Development (OECD) nations 
witnessed a minor decline of 70,000 b/d, 
or 0.14 per cent.
     On a quarterly basis, world demand 
in 2001 enjoyed healthy growth of 1.05m 
b/d, or 1.38 per cent, and 930,000 b/d, 
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or 1.25 per cent, in the first and second 
quarters, respectively. The third and fourth 
quarters, however, experienced declines of 
100,000 b/d, or 0.14 per cent, and 450,000 
b/d, or 0.58 per cent, respectively, due to 
the worldwide economic slowdown, the 
effects of which were accelerated by the 
tragic events of September 11. The result-
ing quarterly averages were 77.10m b/d, 
75.20m b/d, 76.02m b/d, and 76.97m 
b/d, respectively. 

Projections for 2002

World
     For the present year, the projected 
volume of world oil demand has been 
revised up to an average of 76.46m b/d, 
compared with the previously projected 
76.20m b/d; this is mainly due to upward 
revisions to historical data and to the ac-
tual 1Q and 2Q consumption figures. The 
2002 world demand increment, however, 
is now estimated at 140,000 b/d, or 0.18 
per cent, which is lower than the 180,000 
b/d, or 0.23 per cent, presented in the last 
report.

OECD
     Based on estimates of actual first-
quarter consumption, the OECD was 
solely responsible for the fall in world 
consumption, with a substantial 870,000 
b/d decline, partly offset by the 150,000 
b/d and 300,000 b/d rises in demand in 
the developing countries and the former 
CPEs. Within the OECD, the highest 
drop, of 3.56 per cent, was experienced 
by the OECD Pacific, followed by 2.03 
per cent in North America and a minor 
0.30 per cent in Western Europe.
     Data on actual consumption in the 
second quarter also points to a drop, of 
340,000 b/d, or 0.73 per cent, in OECD 
consumption, due to a steep decline in 
OECD Pacific demand of 310,000 b/d, 
combined with a moderate 110,000 b/d 
drop in Western Europe’s consumption, 
but partly offset by a slight rise of 80,000 
b/d in demand in North America.
     Actual data on OECD consumption 
during January–July 2002 indicates a 
520,000 b/d, or 1.09 per cent, decline, 
compared with the corresponding period in 
2001. All three regions within the OECD 
shared the experience, with the OECD 
Pacific leading, with a significant fall of 

270,000 b/d, or 3.15 per cent. North 
America and Western Europe followed, 
with decreases of 200,000 b/d, or 0.84 
per cent, and 50,000 b/d, or 0.31 per 
cent, respectively. Except for gasoline and 
kerosene, all petroleum products, and even 
refinery own-use, witnessed consumption 
declines in the OECD Pacific.
     On a product basis, the period January–
July continued to see significantly weaker 
(–7.63 per cent) aviation fuel consumption, 
compared with the similar period last year, 
as subdued air travel persisted. Residual 
fuel oil consumption was also lower, by 
13.41 per cent, mostly due to a shift back 
to natural gas consumption, as the price of 
the latter moderated. Liquefied petroleum 
gas and gasoline consumption, however, 
enjoyed positive growth of 7.50 per cent 
and 2.72 per cent, respectively, mostly 
due to substantial rises in consumption 
in North America, helped by relatively 
low natural gas prices and robust growth 
in automobile use.

Developing countries
     Oil demand for developing countries 
is expected to grow by 120,000 b/d, or 
0.63 per cent, to 19.43m b/d in 2002. 
The demand outlook for Latin America 
continues to be weaker than in 2001, due 
to persistent economic and financial prob-
lems. Other Asia is anticipated to enjoy the 
highest volume growth of 90,000 b/d, fol-
lowed by the Middle East and Africa, with 
70,000 b/d and 20,000 b/d, respectively.

Other regions
     Apparent demand in the ‘other regions’ 
group of countries is expected to rise by 
140,000 b/d, almost entirely due to a 
promising demand outlook for China. 
In the FSU, demand is estimated to grow 
by 120,000 b/d in the third quarter. The 
other three quarters are anticipated to ex-
perience demand declines, in comparison 
with the corresponding quarters of 2001. 
The overall yearly average is expected to 
drop by 60,000 b/d, or 1.51 per cent. In 
contrast, Chinese demand is anticipated to 
undergo healthy growth in every quarter of 
the current year, leading to average annual 
growth of 190,000 b/d, or 4.05 per cent.

Forecast for 2003
     Our demand forecast for 2003 has been 
adjusted up to 77.22m b/d, versus 77.01m 

b/d reported in the previous report. The 
increment, however, has been revised down 
slightly to 760,000 b/d, which is equiva-
lent to 1.00 per cent, from the previous 
800,000 b/d, equivalent to 1.06 per cent. 
Further adjustments are expected as more 
information becomes available on major 
factors, such as the world economic growth 
outlook, prices and the weather.
     All three major consuming groups are 
forecast to experience stronger demand. 
The OECD’s growth in volume is expected 
to be the highest, at 280,000 b/d. The re-
maining 480,000 b/d out of the 760,000 
b/d world growth will be nearly equally 
shared by developing countries (230,000 
b/d) and the former CPEs (250,000 b/d).
     All four quarters are forecast to register 
gains in consumption over the correspond-
ing periods of 2002. A remarkable 1.08m 
b/d level of growth is expected to mark 
1Q; this will be the highest rise of the year. 
The next highest will occur in 4Q, with a 
significant 1.01m b/d gain. The 2Q and 
3Q are expected to see growth of 540,000 
b/d and 420,000 b/d, respectively.

World oil supply
Non-OPEC

Forecast for 2002
     The 2002 non-OPEC supply figure 
has been revised down by 10,000 b/d since 
the last report, to 47.96m b/d. The 3Q 
figure has been revised down considerably, 
by 120,000 b/d to 47.80m b/d, while the 
other three quarters have witnessed mi-
nor upward adjustments of 30,000 b/d to 
47.67m b/d, 10,000 b/d to 47.96m b/d 
and 30,000 b/d to 48.39m b/d, respectively. 
The yearly average increase is estimated 
at 1.48m b/d, compared with the 2001 
figure. 

Expectations for 2003
     Non-OPEC supply is forecast to rise by 
820,000 b/d in 2003. The major contribu-
tors to the rise are expected to be North 
America and the FSU. The quarterly distri-
bution is 48.48m b/d, 48.78m b/d, 48.63m 
b/d and 49.23m b/d, respectively, resulting 
in a yearly average of 48.78m b/d.
     The FSU’s net oil export estimates for 
1999–2001 remain unchanged from the 
last report. Minor upward revisions have 
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In Canada, the rig count rose by 15 to 250. 
Also, the USA witnessed an increase of 12 
to 860 rigs, while Mexico’s activity was un-
changed at 65 rigs. Western Europe witnessed 
a minor increase of two rigs to 78 rigs.

OPEC
     OPEC’s rig count rose by one to 226, 
compared with August. Most of the changes 
came from Algeria, where the count in-
creased by three rigs to 21. 

Stock movements
USA
      A further contra-seasonal draw on US 
commercial onland oil stocks during the 
period August 30–October 4 intensified 
the year-on-year deficit to 51.8m b, or five 
per cent. A sharp draw on crude oil stocks 
pushed US total core oil stocks significantly 
down by 25.1m b, or a rate of 740,000 b, 
to 982.1m b. Amid interrupted crude oil 
production, due to two heavy tropical storms 
(Isidore and Lili), which hammered the US 
Gulf of Mexico and shut in production of 
up to 20m b in the last two weeks of Sep-
tember, crude oil fell by a massive 28.0m b 
to 270.5m b, a level not seen since 1976; 
this was 39.2m b less than the level of a 
year earlier. Distillates also contributed to 
the overall decrease, declining by a marginal 
2.2m b to 127.4m b, bringing the year-on-
year surplus to just above its level of last year. 

Other major products showed minor builds, 
except gasoline, which remained unchanged 
from the previous level.
     During the same period, the Strate-
gic Petroleum Reserve (SPR) continued 
to receive more volumes, under the US 
Administration’s policy of filling it to its 
capacity of 700m b. Therefore, it rose by 
5.3m b to 586.2m b.

Western Europe
     Commercial onland oil stocks in Eur-16 
showed a moderate unseasonable draw of 
11.5m b, or a rate of 380,000 b/d, to stand 
at 1,055.0m b in September. This decrease 
was largely confined to a significant draw 
on total major products, particularly distil-
lates, while other major products declined 
marginally; the overall level was still 12m b 
above that of a year ago. The sharp draw on 
distillates was attributed mainly to healthy 
demand for jet fuel, as well as the selling-off 
of summer grade distillates, in order to fill 
tanks with winter grade material. Distillates 
were 21.2m b higher than the level of a year 
earlier. Gasoline and fuel oil witnessed mar-
ginal movements, declining by 600,000 b to 
141.8m b and by 800,000 b to 109.8m b, 
respectively. Tighter gasoline supplies, due 
to the shut-downs of refineries, depressed 
gasoline, especially the independent stocks 
in Rotterdam. Meanwhile, increased Portu-
guese utility demand, coupled with higher 
volumes exported to China, moved fuel oil 
to 5.3m b below the year-earlier level. Crude 

Table D: FSU net oil exports m b/d

             1Q     2Q     3Q     4Q   Year

1999    3.12   3.62   3.52  3.49   3.44
2000    3.97   4.13   4.47  4.01   4.14
2001    4.30   4.71   4.89  4.47   4.59
20021   5.00   5.66   5.62  5.24   5.38
20032   5.28   5.87   5.98  5.72   5.71

1. Estimate.
2. Forecast.

Table E: OPEC crude oil production, based on secondary sources  1,000 b/d

                                                                                                                     Sept/
                         2000        2001       2Q02    Aug 02*  Sept 02*  3Q02*    Aug

Algeria                808         820         829         877         973          901        96
Indonesia         1,278      1,214      1,128      1,119      1,120       1,116          1
IR Iran             3,671      3,665      3,360      3,406      3,390       3,414      –16
Iraq                  2,552      2,383      1,511      1,577      1,922       1,762      345
Kuwait              2,100      2,030      1,878      1,913      1,949       1,923        36
SP Libyan AJ   1,405      1,361      1,309      1,318      1,345       1,330        27
Nigeria             2,031      2,097      1,932      1,959      2,004       1,963        45
Qatar                  698         683         632         651         670          654        19
Saudi Arabia    8,272      7,944      7,388      7,598      7,764       7,634      166
UAE                 2,251      2,163      1,967      1,995      2,003       1,994          8
Venezuela       2,897      2,831      2,630      2,785      2,862       2,790        77

Total OPEC   27,963    27,192    24,566    25,198    26,001     25,479      803

*     Not all sources available.
Totals may not add, due to independent rounding.

been made to the figure for 2002 and the 
2003 forecast, which are now 5.38m b/d 
and 5.71m b/d, respectively.

OPEC natural gas liquids
     The OPEC NGL figures for 2001–03 
have been revised up to 3.58m b/d, 3.67m 
b/d and 3.70m b/d, respectively, compared 
with the last report. All the revisions are 
due to the introduction of recent NGL 
and condensates data released from some 
Member Countries.

OPEC NGL production, 1999–03

                                               m b/d

1999                                        3.16
2000                                        3.34
2001                                        3.58
1Q02                                        3.64
2Q02                                        3.64
3Q02                                        3.67
4Q02                                        3.74
2002                                        3.67
Change 2002/2001                  0.09
2003                                        3.70
Change 2003/2002                  0.03

OPEC crude oil production
     Available secondary sources indicate 
that, in September, OPEC output was 
26.00m b/d, which was 800,000 b/d 
higher than the August level of 25.20m 
b/d. Table E shows OPEC production, as 
reported by selected secondary sources.

Rig count
Non-OPEC
      Rig activity was higher in September. 
North America, the major contributor, saw 
an increase of 27 rigs, compared with August. 



26                                                                                                                                                                                                OPEC Bulletin

M A R K E T  R E V I E W

November 2002                                                                                                                                                                                               27

M A R K E T  R E V I E W

oil diminished this draw slightly, when it rose 
by a marginal 700,000 b to 439.8m b, on the 
back of lower refinery runs, due to a strike 
in Norway’s refineries and the shut-down of 
some north-west European refineries.

Japan
     In August, commercial onland oil 
stocks regained the previous month’s 
unseasonable draw, increasing by a sig-
nificant 9.8m b, or a rate of 320,000 
b/d, to 186.1m b. Crude oil and middle 
distillates led this build, rising by 4.3m b 
to 113.5m b and by 5.7m b to 40.4m b, 
respectively. Crude oil increased, on the 
back of higher imports and in spite of 
rising refinery throughput. Meanwhile, 
distillates benefited from higher refinery 
runs, as well as the tendency of traders 

to stock up with winter distillate grades. 
Residual fuel oil also added to this build, 
moving up by a marginal 500,000 b to 
19.7m b. Gasoline continued to show a 
draw, declining by 800,000 b to 12.4m 
b, due to relatively healthy demand. Total 
oil stocks were 4.7m b, or about three per 
cent, below the year-earlier level.

Balance of supply/demand
Table I for 2002 shows upward revisions to 
the world oil demand forecast of 260,000 
b/d to 76.46m b/d and to total non-OPEC 
supply of 110,000 b/d to 51.63m b/d, 
since the last report. This has resulted in 
an expected annual difference of around 
24.83m b/d, up by 150,000 b/d, with 

a quarterly distribution of 25.36m b/d, 
23.07m b/d, 24.93m b/d and 25.93m 
b/d, respectively. The balances for 1Q and 
2Q have been revised down by 140,000 
b/d to –240,000 b/d and by 80,000 b/d 
to 1.49m b/d, respectively. The balance 
for 3Q has been introduced for the first 
time, and it is estimated at 550,000 b/d. 
The 2001 balance has been revised down 
by 210,000 b/d to 930,000 b/d.
     Table I for 2003 shows an upward 
revision to the world oil demand forecast 
of 210,000 b/d to 77.22m b/d, and to 
total non-OPEC supply of 10,000 b/d to 
52.48m b/d, since the last report. This has 
resulted in an expected difference of around 
24.74m b/d, with a quarterly distribution 
of 25.61m b/d, 22.77m b/d, 24.50m b/d 
and 26.08m b/d, respectively.

Table F: US onland commercial petroleum stocks1                                                                                                       m b
                                                                                                                                                                              Change                        
                                                      June 28, 02         Aug 30, 02              Oct 4, 02                Sept/Aug           Oct 4, 01           Oct 11, 022

Crude oil (excl SPR)                            321.2                    298.5                   270.5                    –28.0                  309.7                   279.4
Gasoline                                              216.4                    205.3                   205.3                        0.0                  206.1                   199.0
Distillate fuel                                        128.3                    129.6                   127.4                      –2.2                  127.2                   125.4
Residual fuel oil                                     34.6                      32.1                      33.6                        1.5                    37.3                     33.3
Jet fuel                                                   40.3                      38.9                      40.6                        1.7                    42.6                     39.7
Unfinished oils                                       89.9                      84.7                      83.5                      –1.2                    93.0                     84.0
Other oils                                             200.7                    218.1                   221.3                        3.2                  218.2                   218.9
Total                                                1,031.4                 1,007.2                   982.1                    –25.1               1,033.9                   979.8
SPR                                                     575.4                    580.9                   586.2                        5.3                  544.8                   587.7

1.   At end of month, unless otherwise stated.    2.   Latest available data at time of publication. Source:  US/DoE-EIA. 

Table G: Western Europe onland commercial petroleum stocks1 m b
                                                                                                                                                                               Change
                                                       March 02              June 02                Aug 02                 Sept 02                Sept/Aug             Sept 01

Crude oil                                              440.9                    444.1                   439.1                    439.8                      0.7                      444.7
Mogas                                                 156.5                    145.3                   142.4                    141.8                    –0.6                      136.7
Naphtha                                                24.2                      24.6                      23.3                      22.0                    –1.3                        26.1
Middle distillates                                  340.9                    345.4                   351.2                    341.6                    –9.5                      320.4
Fuel oils                                               111.7                    109.5                   110.6                    109.8                    –0.8                      115.1
Total products                                   633.3                    624.8                   627.4                    615.2                  –12.2                      598.4
Overall total                                    1,074.2                 1,069.0                1,066.5                 1,055.0                  –11.5                   1,043.1

1.   At end of month, and includes Eur-16. Source:  Argus Euroilstocks.

Table H: Japan’s commercial oil stocks1                                                                                                                         m b
                                                                                                                                                                               Change                    
                                                       March 02              June 02                 July 02               August 02               Aug/Jul               Aug 01

Crude oil                                            106.8                    118.3                     109.2                    113.5                        4.3                     115.0
Gasoline                                              15.8                      14.2                       13.2                      12.4                      –0.8                       13.9
Middle distillates                                  29.5                      30.2                       34.7                      40.4                        5.7                       43.1
Residual fuel oil                                   18.7                      20.1                       19.2                      19.7                        0.5                       18.8
Total products                                   64.0                      64.4                       67.1                      72.5                        5.4                       75.8
Overall total2                                    170.9                    182.7                     176.3                    186.1                        9.8                     190.8

1.   At end of month. Source:  MITI, Japan.
2.   Includes crude oil and main products only.
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Table I: World crude oil demand/supply balance                                                                                    m b/d

1.   Secondary sources. Note:  Totals may not add up due to independent rounding.
2.   Stock change and miscellaneous.
Table I above, prepared by the Secretariat’s Energy Studies Department, shows OPEC’s current forecast of world supply and demand for oil 
and natural gas liquids.
      The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables One and Two on page 30, while Graphs 
One and Two (on pages 29 and 31) show the evolution on a weekly basis. Tables Three to Eight, and the corresponding graphs on pages 32–37, 
show the evolution of monthly average spot prices for important products in six major markets. (Data for Tables 1–8 is provided by courtesy of 
Platt’s Energy Services).

1999 2000 2001 1Q02 2Q02 3Q02 4Q02 2002 1Q03 2Q03 3Q03 4Q03 2003

World demand

OECD 47.7 47.7 47.7 47.9 46.1 47.5 48.7 47.6 48.4 46.1 47.5 49.3 47.8

North America 23.8 24.0 23.9 23.7 23.8 24.2 24.0 23.9 23.9 23.8 24.2 24.3 24.1

Western Europe 15.2 15.1 15.3 15.2 14.7 15.3 15.8 15.2 15.3 14.7 15.3 15.9 15.3

Pacific 8.7 8.6 8.6 9.1 7.7 8.0 8.9 8.4 9.2 7.6 8.0 9.1 8.5

Developing Countries 18.7 19.0 19.3 19.3 19.2 19.5 19.7 19.4 19.6 19.5 19.7 19.9 19.7

FSU 4.0 3.8 3.9 3.9 3.5 3.8 4.2 3.9 4.0 3.7 3.9 4.2 3.9

Other Europe 0.8 0.7 0.7 0.8 0.7 0.7 0.7 0.7 0.8 0.7 0.7 0.8 0.7

China 4.2 4.7 4.7 4.7 5.1 4.9 4.8 4.9 4.9 5.2 5.1 4.9 5.0

(a) Total world demand 75.4 76.0 76.3 76.7 74.7 76.4 78.1 76.5 77.8 75.2 76.8 79.1 77.2

Non-OPEC supply

OECD 21.3 21.8 21.8 22.1 22.2 21.7 22.1 22.0 22.3 22.4 21.9 22.4 22.3

North America 14.1 14.2 14.4 14.6 14.6 14.5 14.5 14.6 14.8 14.8 14.7 14.6 14.7

Western Europe 6.6 6.7 6.7 6.8 6.8 6.4 7.0 6.7 6.8 6.8 6.5 7.0 6.8

Pacific 0.7 0.8 0.8 0.8 0.8 0.8 0.7 0.7 0.8 0.8 0.8 0.7 0.7

Developing Countries 10.8 11.0 11.0 11.4 11.4 11.3 11.5 11.4 11.5 11.5 11.5 11.7 11.6

FSU 7.5 7.9 8.5 8.9 9.2 9.5 9.5 9.3 9.3 9.5 9.9 9.9 9.7

Other Europe 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2

China 3.2 3.2 3.3 3.3 3.4 3.4 3.4 3.4 3.3 3.4 3.4 3.4 3.4

Processing gains 1.6 1.7 1.7 1.7 1.7 1.7 1.7 1.7 1.8 1.8 1.8 1.8 1.8

Total non-OPEC supply 44.6 45.7 46.5 47.7 48.0 47.8 48.4 48.0 48.5 48.8 48.6 49.2 48.8

OPEC NGLs 3.2 3.3 3.6 3.6 3.6 3.7 3.7 3.7 3.7 3.7 3.7 3.8 3.7

(b) Total non-OPEC supply 

    and OPEC NGLs 47.7 49.1 50.1 51.3 51.6 51.5 52.1 51.6 52.1 52.4 52.3 53.0 52.5

OPEC crude supply and balance

OPEC crude oil production1 26.5 28.0 27.2 25.1 24.6 25.5

Total supply 74.2 77.0 77.3 76.4 76.2 77.0

Balance2 –1.1 1.1 0.9 –0.2 1.5 0.5

Stocks

Closing stock level (outside FCPEs) m b

OECD onland commercial 2446 2530 2622 2598 2646

OECD SPR 1228 1210 1222 1237 1247

OECD total 3674 3740 3844 3836 3893

Other onland 983 1000 1028 1026 1041

Oil on water 808 876 843 835 833

Total stock 5465 5617 5714 5696 5768

Days of forward consumption in OECD

Commercial onland stocks 51 53 55 56 56

SPR 26 25 26 27 26

Total 77 78 81 83 82

Memo items

FSU net exports 3.4 4.1 4.6 5.0 5.7 5.6 5.2 5.4 5.3 5.9 6.0 5.7 5.7

[(a) — (b)] 27.7 26.9 26.3 25.4 23.1 24.9 25.9 24.8 25.6 22.8 24.5 26.1 24.7
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Graph 1:
Evolution of spot prices for selected OPEC crudes

June to September 2002
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1.   Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
2.   OPEC Basket: an average of Saharan Blend, Minas, Bonny Light, Arabian Light, Dubai, Tia Juana Light and Isthmus.
Kirkuk ex Ceyhan; Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s Oilgram Price Report; Reuters; Secretariat’s calculations.

Table 1: OPEC spot crude oil prices, 2002                                                                                                                      ($/b)

                                                                                                                                                    2002
Member Country/     Sept       Oct        Nov       Dec       Jan        Feb       Mar        Apr       May      June      July    August                          September
Crude (API°)            4Wav    5Wav    4Wav    4Wav    5Wav    4Wav    4Wav    5Wav    4Wav    4Wav    5Wav    4Wav      1W        2W        3W        4W      4Wav

Algeria
Saharan Blend (44.1)  26.13    20.65    19.00    19.08    19.64    19.73    22.84    25.34    24.77    23.60    25.79    26.87    27.35    28.22    28.17    28.93    28.17

Indonesia
Minas (33.9)              24.59    19.53    18.29    17.64    18.88    18.91    22.92    25.78    25.66    24.60    25.27    25.92    26.71    28.03    27.47    28.12    27.58

IR Iran
Light (33.9)               24.54    20.04    17.64    17.69    18.95    18.95    22.31    24.10    23.76    22.52    24.37    25.20    25.83    26.92    26.96    27.78    26.87

Iraq
Kirkuk (36.1)                —          —          —          —          —          —          —          —          —          —          —          —          —          —          —          —          —

Kuwait
Export (31.4)             22.99    18.49    16.09    16.14    18.11    18.69    22.74    24.28    24.48    23.80    24.39    25.14    26.00    26.89    26.54    27.12    26.64

SP Libyan AJ
Brega (40.4)              25.91    20.62    19.00    18.81    19.71    20.32    23.00    25.48    24.96    23.69    25.73    26.68    27.35    28.31    28.37    29.08    28.28

Nigeria
Bonny Light (36.7)    25.98    20.60    18.92    18.78    19.65    20.30    23.76    25.79    25.10    23.98    25.93    26.94    27.57    28.47    28.53    29.25    28.46

Saudi Arabia
Light (34.2)               24.73    20.16    17.82    17.99    18.83    19.47    23.33    24.98    25.33    24.42    25.13    25.63    26.50    27.34    26.98    27.56    27.10
Heavy (28.0)             23.63    19.36    17.00    17.21    18.00    18.61    22.51    24.02    24.41    23.49    24.36    24.98    25.85    26.54    26.18    26.76    26.33

UAE
Dubai (32.5)              24.37    19.93    17.62    17.60    18.54    19.02    22.97    24.54    24.77    23.87    24.66    25.22    26.08    26.98    26.60    27.20    26.72

Venezuela
Tia Juana Light1 (32.4) 20.72    17.66    15.28    14.89    15.37    16.05    20.15    23.01    22.87    22.54    23.97    25.14    25.32    26.31    26.28    27.33    26.31

OPEC Basket2    24.29    19.64    17.65    17.53    18.33    18.89    22.64    24.88    24.76    23.80    25.13    25.99    26.55    27.53    27.33    28.11    27.38

Table 2: Selected non-OPEC spot crude oil prices, 2002                                                                                               ($/b)

                                                                                                                         2002
Country/             Sept    Oct     Nov     Dec    Jan     Feb    Mar     Apr     May    June    July  August                   September
Crude (API°)      4Wav  5Wav  4Wav 4Wav  5Wav 4Wav  4Wav 5Wav  4Wav  4Wav  5Wav  4Wav    1W      2W      3W      4W    4Wav

Gulf Area
Oman Blend (34.0)   24.49    19.93    17.67    17.87    18.54    19.06    23.02    24.62    24.87    24.03    24.74    25.25    26.11    27.00    26.67    27.23    26.75

Mediterranean
Suez Mix (Egypt, 33.0)23.11  17.75    16.09    16.68    16.74    17.11    20.38    23.26    22.57    21.63    23.61    24.49    24.83    25.68    25.83    26.43    25.69

North Sea
Brent (UK, 38.0)        25.84    20.54    18.80    18.58    19.48    20.22    23.73    25.75    25.31    24.04    25.79    26.68    27.35    28.31    28.37    29.08    28.28
Ekofisk (Norway, 43.0) 25.73    20.35    18.70    18.51    19.35    19.88    23.35    25.07    24.87    23.87    25.87    26.90    27.39    28.31    28.32    28.96    28.25

Latin America
Isthmus (Mexico, 32.8)  23.49    18.94    16.61    16.73    17.42    18.74    22.54    24.72    24.80    23.57    25.18    26.18    26.30    27.33    27.29    28.38    27.33

North America
WTI (US, 40.0)          26.40    22.20    19.49    19.40    19.71    20.67    24.35    26.32    27.13    25.42    26.87    28.41    28.53    29.51    29.52    30.53    29.52

Others

Urals (Russia, 36.1)  25.05    19.80    17.83    18.37    18.58    18.95    22.47    24.12    23.98    23.04    24.80    25.59    26.00    26.72    26.83    27.52    26.77
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Graph 2:
Evolution of spot prices for selected non-OPEC crudes
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Graph 3: North European market — bulk barges, fob Rotterdam

Table 3: North European market — bulk barges, fob Rotterdam ($/b)

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

naphtha regular gas 
unleaded 76

premium gas 
unleaded 95

gasoil jet kero fuel oil 1%S
fuel oil 
3.5%S

2000 September 33.28 36.87 37.70 42.09 43.84 24.29 23.04
October 33.15 34.72 35.28 40.06 43.64 27.06 23.82
November 32.51 32.72 33.46 40.68 43.61 25.61 22.18
December 29.27 27.77 28.05 34.25 37.50 23.24 18.31

2001 January 27.36 29.44 29.85 30.15 32.03 20.54 15.48
February 29.23 32.11 32.49 30.88 33.41 20.48 18.21
March 27.19 30.69 31.52 29.38 31.72 20.56 17.58
April 27.86 36.47 37.57 30.37 32.45 20.49 17.05
May 29.71 37.93 39.09 31.18 34.17 20.48 18.21
June 27.21 30.27 31.73 31.06 33.69 19.23 17.97
July 22.28 27.06 27.82 29.33 31.55 17.97 17.19
August 22.51 27.93 29.36 30.18 31.58 18.18 18.40
September 23.19 28.49 29.88 30.87 32.18 19.84 19.23
October 19.72 22.36 23.27 27.41 28.53 16.50 16.07
November 16.88 19.27 20.20 23.03 24.38 15.49 14.68
December 17.48 18.41 19.16 21.35 23.11 14.98 14.95

2002 January 21.42 20.87 20.93 21.55 23.46 16.20 15.25
February 23.77 21.18 21.17 21.69 23.43 14.70 15.52
March 28.27 25.63 25.74 25.05 26.73 17.25 17.86
April 29.29 29.77 29.94 26.53 28.01 19.51 19.93
May 27.68 29.14 28.94 26.54 28.99 19.93 21.02
June 24.33 28.90 29.02 25.97 28.04 19.32 19.94
July 28.20 30.61 30.77 27.80 29.11 21.18 21.02
August 30.23 30.95 31.14 28.95 30.46 21.49 21.68
September 33.46 32.40 32.63 31.54 34.19 24.33 24.02
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Graph 4: South European market — bulk cargoes, fob Italy

Table 4: South European market — bulk cargoes, fob Italy ($/b)

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days. na not available.

naphtha gasoline premium
unleaded 95 gasoil jet kero fuel oil 1%S fuel oil 3.5%S

2000 September 31.58 37.87 41.97 41.89 25.00 21.49
October 32.48 37.20 41.53 41.85 27.16 23.58
November 32.47 33.57 40.44 40.33 24.71 19.47
December 27.74 27.79 34.92 35.99 23.46 17.96

2001 January 26.35 28.76 27.32 28.73 20.13 14.35
February 26.04 31.89 31.32 29.11 18.8 16.86
March 24.13 30.53 27.55 27.89 18.39 16.28
April 27.07 36.43 29.00 28.28 19.23 14.96
May 29.54 39.45 29.37 29.72 19.39 15.84
June 27.15 32.21 30.98 29.4 17.71 15.89
July 21.95 25.55 27.77 27.15 17.73 15.59
August 22.26 26.6 na 27.74 18.2 16.93
September 23.46 29.93 na 29.36 18.99 17.44
October 19.14 23.55 na 23.61 15.61 15.07
November 16.22 19.41 na 20.54 13.61 12.48
December 16.91 19.11 na 19.16 15.15 13.15

2002 January 17.55 19.89 na 21.50 17.26 14.18
February 19.42 20.06 na 21.88 15.37 14.77
March 23.43 24.07 24.15 25.07 17.99 16.33
April 24.48 28.27 25.51 26.22 20.31 18.39
May 22.88 27.80 25.48 26.29 20.01 19.18
June 22.05 26.23 25.48 25.59 20.21 18.56
July 23.79 28.45 26.92 26.85 20.43 19.27
August 24.92 29.21 28.23 28.46 21.45 20.04
September 27.95 31.79 30.56 32.48 25.07 22.53
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Graph 5: US East Coast market — New York

Table 5: US East Coast market — New York ($/b, duties and fees included)

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

gasoline premium
unleaded 95 gasoil jet kero

fuel oil 
0.3%S LP

fuel oil 1%S fuel oil 2.2%S

2000 September 39.90 41.25 43.80 37.21 29.42 25.39
October 39.83 41.04 42.86 36.86 29.51 25.96
November 39.56 43.46 45.52 35.43 28.66 25.26
December 30.96 39.52 40.97 34.59 25.63 22.04

2001 January 34.81 35.51 36.03 33.09 25.40 22.34
February 34.68 32.99 34.90 31.51 23.38 19.73
March 32.96 31.12 32.91 27.61 23.31 20.30
April 39.78 32.83 33.92 27.82 22.80 17.47
May 39.06 32.48 35.60 27.84 23.09 18.58
June 30.07 31.74 32.92 24.89 20.22 17.64
July 28.69 29.31 30.10 23.71 19.33 16.72
August 32.56 30.80 32.88 23.69 20.14 18.23
September 31.61 30.71 31.77 24.02 20.24 19.80
October 25.15 26.40 26.84 20.70 17.91 16.97
November 21.68 22.97 23.63 20.28 15.98 14.97
December 21.73 21.90 22.52 20.01 16.52 15.28

2002 January 22.53 22.23 23.35 19.23 16.08 15.30
February 23.01 22.51 23.96 18.09 14.83 14.42
March 28.94 26.48 27.00 21.79 19.43 19.05
April 31.00 27.78 28.61 25.24 22.24 21.59
May 29.18 27.70 28.70 25.62 23.37 21.73
June 29.78 26.89 28.34 24.63 22.70 21.54
July 31.90 28.26 29.84 25.79 22.55 21.60
August 31.96 29.22 31.31 26.63 25.43 23.51
September 32.61 32.25 34.11 27.52 26.02 25.35

$/barrel

20002000 20012001 20022002
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Table 6: Caribbean cargoes — fob ($/b)

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 6: Caribbean cargoes — fob
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fuel oil
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2000 September 35.32 41.01 42.78 23.59 20.46
October 34.77 39.90 41.32 23.95 21.71
November 34.37 40.93 43.64 22.96 17.96
December 29.73 34.63 36.40 19.89 16.90

2001 January 34.10 35.56 36.17 20.21 16.48
February 29.87 31.85 32.42 18.14 16.31
March 28.63 28.97 30.11 18.26 17.16
April 33.60 30.51 31.37 15.81 15.03
May 29.65 32.07 34.46 17.50 17.10
June 25.85 31.58 32.13 16.64 16.27
July 25.06 28.84 29.57 15.54 14.45
August 29.04 30.49 31.68 17.20 17.11
September 26.30 30.10 30.28 18.70 18.71
October 19.86 25.47 25.83 16.28 16.23
November 18.74 22.07 22.44 14.26 14.11
December 19.32 21.10 21.26 14.35 13.88

2002 January 19.63 21.49 22.24 14.50 13.89
February 21.30 21.80 23.41 13.62 13.54
March 25.86 25.77 26.72 18.25 18.09
April 28.55 27.31 28.33 20.79 20.59
May 27.14 27.28 28.31 20.95 20.65
June 26.85 26.49 27.66 20.79 20.36
July 27.98 28.11 29.43 20.88 20.67
August 28.73 28.83 30.53 22.78 22.52
September 32.16 31.91 33.67 24.55 24.77
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Table 7: Singapore cargoes ($/b)

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 7: Singapore cargoes
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gasoline premium 
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gasoil jet kero
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fuel oil 
180C
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2000 September 34.53 35.05 40.13 42.21 28.44 24.81 24.87
October 33.50 33.03 38.96 43.30 26.77 26.35 26.55
November 30.43 32.96 34.85 39.88 26.50 24.36 24.49
December 25.52 29.97 29.61 32.92 24.45 19.78 19.74

2001 January 25.50 30.02 28.41 29.70 22.54 18.37 17.99
February 27.83 31.33 27.57 30.48 22.68 19.91 19.69
March 27.43 29.88 26.83 28.72 22.43 20.08 20.04
April 28.14 32.76 29.80 30.25 22.60 20.48 20.47
May 28.89 32.64 30.79 30.74 23.72 22.02 22.07
June 27.57 26.89 30.00 30.84 25.11 20.26 20.16
July 24.38 24.36 28.54 28.93 24.08 19.03 19.19
August 24.33 26.68 28.71 29.37 21.03 20.70 20.94
September 24.67 29.47 29.44 31.05 20.38 21.74 21.85
October 20.58 22.23 25.53 25.92 19.10 18.53 18.72
November 18.15 20.75 21.87 22.40 15.84 15.47 15.46
December 18.36 22.61 20.11 21.77 15.78 16.15 16.44

2002 January 18.97 21.00 21.66 22.93 16.30 16.07 16.24
February 21.04 24.16 22.54 22.54 16.83 17.04 17.37
March 24.92 27.93 25.71 25.16 17.28 19.37 19.73
April 26.11 30.11 28.64 27.27 19.23 21.45 21.75
May 24.90 29.73 28.76 27.85 19.45 22.60 22.98
June 23.84 28.54 27.82 26.49 19.95 21.66 21.99
July 24.64 28.19 28.19 27.56 21.37 22.47 22.88
August 25.52 28.17 28.79 29.28 21.67 23.39 24.10
September 27.52 30.49 31.43 32.92 21.35 24.70 25.34



36                                                                                                                                                                                                OPEC Bulletin

M A R K E T  R E V I E W

November 2002                                                                                                                                                                                               37

M A R K E T  R E V I E W

Table 8: Middle East— fob ($/b)

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 8: Middle East — fob
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2000 September 33.03 37.79 40.01 22.98
October 31.51 36.62 40.97 24.39
November 28.88 32.42 37.38 22.05
December 24.19 26.46 29.73 17.06

2001 January 24.29 25.05 26.38 15.68
February 26.86 24.40 27.31 17.58
March 26.28 24.31 26.41 17.93
April 27.42 28.05 28.49 18.83
May 28.57 29.11 29.02 20.74
June 26.95 28.08 28.93 18.92
July 23.53 26.77 27.16 17.65
August 23.49 27.15 27.78 19.28
September 24.07 28.00 29.64 20.57
October 20.47 24.05 24.42 17.51
November 18.24 20.91 21.44 14.55
December 17.61 19.33 20.48 14.61

2002 January 18.55 19.50 21.62 14.95
February 20.11 20.21 21.12 16.00
March 24.27 23.28 23.65 18.41
April 26.03 26.30 25.92 20.52
May 24.98 26.63 26.56 21.60
June 23.82 25.89 25.09 20.64
July 24.37 26.06 26.08 21.46
August 25.15 26.37 27.58 22.30
September 27.13 28.90 31.19 23.66
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Algiers — Inter-
national Monetary 
Fund (IMF) Manag-
ing Director, Horst 
Köhler (pictured 
right), has praised 
Algeria’s economic 
reforms, following 
the government’s im-
plementation of its 
structural adjustment 
programme.
     Speaking to the 
media at the end of 
a meeting with the 
Algerian President, 
Abdelaziz Bouteflika, 
last month, he noted 
that the country had 
implemented impor-
tant economic and financial reforms during very difficult 
conditions in the 1990s.
     He indicated that he had discussed with Bouteflika ways 
of pursuing bilateral co-operation to reinforce the country’s 
economic growth, create jobs and improve Algeria’s standard 
of living.
     Köhler also said the IMF would continue to support Al-
geria’s economic reforms in the future. This was Köhler’s first 
visit to Algeria since assuming his position as IMF head.
     The two sides also discussed issues confronting the regional 
and global economy, and on the future role of the IMF.
     In a related development, Algeria’s Minister of Finance, 

IMF head praises Algeria’s economic reforms

Economic Summit Group (NESG) were sector reform, in-
frastructure development, security, savings and investment, as 
well as job creation.
     Obasanjo said efforts would be made to ensure that private 
and public sector partnerships were sustained for the sake of 
the accelerated economic growth of the country.
     On the summit, Obasanjo said the government planned 
to use its recommendations to set and realize goals entailed 
within the new economic agenda.
     According to him, the private sector would continue to 
be the engine of Nigeria’s economic growth. He charged the 
summit to develop an action plan for the implementation, 
monitoring and evaluation of the agenda.
     Assessing the country’s economy over the last three years, 
Obasanjo identified growth in electricity supply and foreign 
investment as being the major areas of success.

Mohamed Terbeche, 
announced that the 
country’s 2003 finance 
bill forecasts a budget 
deficit of around $3.2 
billion, compared 
with a $1.20bn deficit 
expected for 2002.
     In outlining the 
finance bill draft 
to Parliament last 
month, Terbeche said 
that the Government 
was counting on 
receipts in 2003 of 
about $18.1bn, with 
expenditure put at 
$21.3bn.
     This, he noted, 
would represent a 3.25 

per cent decline in receipts and a rise of 6.79 per cent in expen-
diture, when compared with the projected figures for 2002.
     As for oil taxation, the Minister said this had been valued 
at $10.45bn for next year, down by about $1.0bn compared 
with 2002 levels. Oil taxation represented some 58 per cent 
of the country’s total taxation.
     Terbeche said the 2003 finance bill was based on an oil 
export price of $19/barrel, down from the current $22/b.
     He stressed that the prudence observed in the preparation 
of next year’s bill was due to the instability seen in the inter-
national oil market at the end of 2001 and at the beginning 
of this year.

Nigerian President unveils 
new economic agenda

Abuja — The Nigerian government has unveiled a new 
economic agenda, known as the “Framework for Nigeria’s 
Economic Growth and Development (2003 to 2007).”
     The plan was unveiled by the Nigerian President, Olusegun 
Obasanjo, at the opening of the Ninth Nigerian Economic 
Summit. He said the new economic agenda would focus on 
how to develop the oil, gas, agriculture, manufacturing, solid 
minerals and tourism sectors.
     The government would strive to develop the national 
economy using growth facilitators already identified by the 
private sector, he said.
     The five growth facilitators identified by the Nigerian 

Photo: IMF



38                                                                                                                                                                                                OPEC Bulletin

M E M B E R  C O U N T R Y  F O C U S

November 2002                                                                                                                                                                                              39

M E M B E R  C O U N T R Y  F O C U S

     He noted that electricity supply between 1999 and 2001 had 
increased by more than 160 per cent to 4,000 megawatts (mw), 
compared with generation of only 1,500 mw in 1999.
     Obasanjo said the last three years had witnessed the es-
tablishment of 170 enterprises with foreign participation and 
turnover of about $643 million.
     The country had imported $575m worth of capital goods 
for investment within the same period, he added.

Indonesia to revise 2003 budget 
assumptions after Bali blasts

Jakarta — The Indonesian government said it would revise 
its assumptions for the 2003 draft state budget, possibly re-
sulting in a greater deficit, but one that the World Bank has 
estimated would require only limited additional funding, it 
was reported in the country’s capital last month.
     The Indonesian Minister of Finance, Boediono, said the 
government would adjust the budget assumptions to take account 
of the likely weakening of the economy because of the bomb 
explosions on the resort island of Bali in mid-October. 
     “We’re working on various assumptions. Which of them may 
be affected? We don’t know yet,” the Jakarta Post newspaper 
quoted him as saying.
     The massive bomb explosions, which killed nearly 200 
people, have clouded Indonesia’s economic outlook with a 
subsequent weaker tourism sector and another plunge in 
foreign direct investment likely. 
     Boediono said that while the current state budget was safe, 
the government would need additional help with next year’s 
budget. 
     “We’re trying to get more aid from our donors like Japan 
— our biggest creditor,” he said, adding that any additional 
funding would come as part of the loans due to be extended 
by the World Bank’s Consultative Group on Indonesia. 
     World Bank Country Director for Indonesia, Andrew Steer, 
agreed that Indonesia would need extra help, due to the Bali 
incident, but added: “I don’t see financing as the big problem 
issue. I see this as an issue of confidence.” 
     Steer urged the government to push for structural reforms 
like sorting out its banking sector, improving the judiciary, and 
curbing corruption, so as to bolster business confidence. 
     He added that Indonesia’s prudent macroeconomic man-
agement also meant the country had some leeway to absorb 
an incident like Bali. 
     For now, the government expected a shortfall of around 
26.26 trillion rupiahs (about $2.8 billion), equal to about 1.3 
per cent of Indonesia’s gross domestic product (GDP). 
     In its 2003 draft budget, the government has drawn up a 
number of assumptions that determine the expected amount 
of expenditure and revenue, or lack of it. 
     Amid signs of greater economic stability, the budget assumes 
an average inflation rate of 8.7 per cent, with the rupiah at 
8,700 to the United States dollar and Bank Indonesia’s three-
month rates averaging 13 per cent. 

     Expecting world oil prices of around $20.50/barrel, the 
budget targets the economy to grow by five per cent in 2003, 
compared with about four per cent this year. 
     But as the economic fallout of the Bali blasts starts to 
take effect, economists say the draft budget was becoming 
unrealistic. 
     So far, the strongest signals have come from the tourism 
sector, where a string of cancellations were sapping revenues 
from airlines, hotels and local economies in tourist destination 
areas. 
     The impact does not stop there, however. Manufactur-
ers fear foreign buyers could divert next year’s orders to safer 
countries. 
     At least one international insurance committee has raised 
the premium risk on Indonesia after including the country 
on its list of war-risk zones, on a par with Afghanistan and 
Somalia, the daily noted. 
     A senior Bank Indonesia official, who declined to be 
named, warned of foreign lending institutions setting higher 
risk premiums for investment in Indonesia. This would further 
erode the capital inflow into the country. 

Saudi Crown Prince reaffirms 
support for industrial sector

Riyadh — Saudi Arabian Crown Prince Abdullah reaf-
firmed last month the Government’s strategy of supporting 
the industrial sector, in its bid to diversify the Kingdom’s 
revenue sources.
     Crown Prince Abdullah made the comment while attend-
ing the silver jubilee celebrations of the Saudi Arabian Basic 
Industries Corporation (SABIC), which has an annual turnover 
of $7.6 billion, operating 18 industrial complexes.
     Crown Prince Abdullah also opened the new SABIC 
headquarters in Riyadh and honoured the pioneers who had 
contributed to SABIC’s success story, including the Minister 
of Water, Ghazi Al-Gosaibi, and the Minister of Industry and 
Electricity, Hashim Yamani.
     SABIC Managing Director, Mohammed Al-Madhi, said 
SABIC projects had helped convert petroleum gases, which 
pollute the atmosphere, into value-added products.
     The corporation currently produced more than 36 million 
tons of various petrochemical and mineral products, which 
were marketed in over 100 countries, he noted. 
     He said SABIC exports constituted about 70 per cent of 
the Kingdom’s total non-oil exports, and more than 78 per cent 
of the company’s 15,000 employees were Saudi nationals.
     Yamani, who is Chairman of SABIC, said the corporation’s 
research and development division had produced more than 
200 patents. 
     He also disclosed SABIC’s plan to launch an annual prize 
to encourage Saudi citizens engaged in scientific research that 
would further the goal of development, and expressed the hope 
that Crown Prince Abdullah would agree to have the prize 
named after him.
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     Established in 1976, SABIC is rated first among Arab 
countries and 111th on an international level in the field of 
basic industries.
     The government owns 70 per cent of the corporation, 
and with capital of $2.7bn, it is considered one of the largest 
petrochemical companies in the Middle East.
     Saudi Arabian investment in petrochemicals was estimated 
at $40.5bn in 2000.

Iranian complex markets 
1.34m tons of products 

Tehran  — The Bandar Imam petrochemical complex in 
southern Iran marketed 1.34 million tons of products in the 
first half of the current fiscal year (which started on March 21, 
2002), it was reported in the Iranian capital last month.
     The Iranian Ministry of Petroleum said that Bandar Imam, 
a major petrochemical complex in the Middle East, produced 
2,950 billion rials worth of products annually.
     The complex sold 445,000 t of its products, worth 1,029bn 
rials, in the domestic market in the six months under review. 
It exported 896,000 t of products, worth $240m, during the 
same period.
     The production capacity of the plant stood at more than 
7.0m t/y, the Ministry said. It used 3.2m t/y of liquefied gas 
and 120m cubic feet/y of gas as fuel, as well as 100,000 cu 
metres/y of drinking water and 1.0m cu m/y of saline water 
as feedstock.
     The last unit of the complex — the aromatic plant — had 
been commissioned to operate with a capacity of 1.0m t/y, the 
Ministry added.

Dubai to spend $260m to 
raise power capacity

Dubai — The Dubai Electricity and Water Authority (DEWA) 
has embarked on a project to boost the electricity capacity at 
the ‘D’ power and desalination station at Jebel Ali.
     Estimated to cost $260 million, the scheme will increase 
DEWA’s production capacity at existing power stations by 400 
megawatts.
     DEWA General Manager, Saeed Mohammed Al Tayer, said 
the expansion would be of great help in “satisfying the growth 
in demand from the different sectors.”
     Quoted by the English-language Gulf News newspaper of 
Dubai in October, he stated: “Many benefits are gained by this 
project, such as enhancing production capacity, efficiency and 
the reduction of fuel consumption, due to the employment of 
modern technologies.
     “The project enables DEWA to use exhaust gases to produce 
vapour for operating the gas turbines and desalination units, 
which leads to the reduction of gaseous emissions and eventually 
contributes towards environmental protection,” he added.

Venezuelan government submits 
proposed 2003 budget 

Caracas — Complying with constitutional requirements, the 
Venezuelan Minister of Finance, Tobias Nobrega, last month 
submitted the country’s proposed $26 billion budget to the 
National Assembly for 2003.
     Under the Venezuelan Constitution, the yearly budget must 
be handed to the National Assembly — Venezuela’s unicameral 
parliament — by October for legislative approval, before it can 
take effect.
     Nobrega is expected to attend several parliamentary hear-
ings prior to the debate and approval of the budget. 
     According to Ministry of Finance officials, the proposed 
2003 national budget was calculated based on an estimated 
export price for the Venezuelan oil basket of between $17 and 
$18/barrel and an exchange rate of between 1,500 bolivars and 
1,600 bolivars to the United States dollar.
     Nobrega told reporters that although in local currency 
terms the proposed 2003 national budget of some 41.3 tril-
lion bolivars was higher than in 2002, in dollar terms it was 
actually substantially lower than this year’s budget of $33bn.
     The Minister indicated that next year the government would 
focus on a strong increase in tax collection and non-oil income 
revenue to cover planned spending.

Saudi Minister stresses importance 
of Russian co-operation

Moscow — The Saudi Arabian Minister of Finance and Na-
tional Economy, Ibrahim Al-Assaf, underlined the importance of 
enhancing co-operation between the Kingdom and Russia.
     Addressing the inaugural session of the Saudi-Russian Joint 
Commission last month, he said the two countries, both of 
which had large crude oil reserves, also had suitable investment 
environments. 
     He urged the commission to positively contribute to 
enhancing bilateral economic co-operation between the two 
countries. 
     Al-Assaf pointed out that the Saudi Arabian economy was 
attractive for investment, adding that the Kingdom’s economic 
policy was based on the principle of free enterprise.
     “The Kingdom is producing about five per cent of the 
world’s total petrochemicals,” he said, noting that these exports 
were marketed in 75 countries.
     Al-Assaf noted that the Kingdom had been updating its 
economic systems, stating that the Supreme Economic Council, 
headed by the Crown Prince, Abdullah bin Abdulaziz, was 
responsible for the formulation of economic policies.
     “Moreover, we have established the higher investment com-
mission for encouraging the implementation of investment 
projects and serving investors’ interests,” Al-Assaf said.
     “We have also approved the system of foreign investment 
and ownership of real estate by non-Saudi nationals. And to 



40                                                                                                                                                                                                OPEC Bulletin

M E M B E R  C O U N T R Y  F O C U S

November 2002                                                                                                                                                                                              41

M E M B E R  C O U N T R Y  F O C U S

develop the tourism industry, the Kingdom has established 
the tourism higher commission,” he was quoted by the Saudi 
Press Agency (SPA) as saying. 
     Al-Assaf said the privatization strategy in the Kingdom was 
aimed at enabling the private sector to play an important role 
in the process of economic development. 
     “The rate of inflation in the Kingdom is very low and its 
currency is stable and strong,” the Minister said, adding that 
Saudi Arabia did not face the problem of foreign debt.

Algeria, Nigeria study ways 
to boost bilateral ties 

Algiers — Algeria and Nigeria are examining new mechanisms 
to boost bilateral co-operation and joint partnerships between 
the two countries.
     Talks started in October between the two sides, led by 
Algeria’s Minister of African Affairs, Abdelakader Messahel, and 
the Nigerian Minister of Co-operation, Bimbola Ogunkelu.
     Speaking to the media on the sidelines of the meeting, 
Messahel indicated that the delegations were discussing a 
complementary framework, to develop new mechanisms to 
reinforce bilateral co-operation.
     These mechanisms, he said, should lead to strategic and 
ambitious economic projects in a number of sectors, including 
energy, telecommunications, public works and the rehabilita-
tion of the trans-Saharan road.
     Ogunkelu noted that the two presidents were working 
together in setting up a structure to boost bilateral ties.
     The Nigerian Minister pointed out that his visit to Algiers 
was not only aimed at reinforcing bilateral economic co-operation 
between the two countries, but also at strengthening ties on a 
regional level, with a view to establishing an African union.

Iraq, Egypt sign minutes 
of co-operation 

Baghdad — Iraq and Egypt concluded two days of talks 
in Cairo in October, focusing on economic and commercial 
co-operation between the two countries.
     At the end of the discussions, the two countries signed 
minutes of co-operation covering commercial and economic 
domains.
     The minutes were signed by the Iraqi Minister of Trade, 
Mohammed Mehdi Saleh, and the Egyptian Minister of Foreign 
Trade, Youssef Boutros-Ghali.
     The minutes provided for an agreement between Egypt’s 
General Authority for Monitoring Exports and Imports and 
its Iraqi counterpart.
     They also made a commitment to the protocol of setting 
up a free trade zone, signed in 2001, establishing fairs, carry-
ing out joint projects, training Iraqi experts in agriculture and 
exchanging expertise in various domains.

     During the talks, Saleh stated that both countries were 
keen to enhance and boost ties, particularly in the fields of 
trade and the economy.
     Boutros-Ghali lauded the fraternity of spirit and co-opera-
tion Iraq had showed Egypt.

Qatar, Italian firms in 
plastics joint venture

Doha — Several Italian firms and Qatar plan to form an 
alliance to develop a new industrial complex to produce over 
150 types of plastic materials used in the automobile industry 
and for household products.
     The Deputy General Manager of the Qatar Industrial 
Development Bank, Shawki Abdulaziz Al Mahmoud, signed 
the agreement on behalf of Qatar, while a senior official from 
Plast Mechanica signed for the Italian firms.
     The Italian partners plan to export 70 per cent of the 
products from the Qatari venture to markets in Europe.
     Qatar would own a 51 per cent stake in the project, while 
the Italian firms would hold the remainder.
     The Italian firms would also provide the technical expertise 
and other essential support for the scheme.
     According to Al Mahmoud, the project would be the first 
of its kind in Qatar.
     The project would cost an estimated $25 million to com-
plete, he said.

IMF crisis loans to Indonesia 
no longer relevant — official

Jakarta — Loans from the International Monetary Fund 
(IMF), which pledged to lend $43 billion to rebuild the Indo-
nesian economy following the country’s 1997 monetary crisis, 
are no longer relevant, it was announced last month.
     The claim was made by the State Minister of National 
Development Planning, Kwik Kian Gie.
     He said the IMF loans had stopped being relevant to 
Indonesia since the first quarter of 2001 because the country 
had been making quarterly payments to the IMF exceeding 
the amount in loans it was receiving from the fund.
     Moreover, the IMF loans were simply being stashed away 
because they could only be used after Indonesia’s foreign ex-
change reserves in the Central Bank had been used up, Kwik 
explained.
     He pointed out that the IMF had disbursed $12bn until 
the end of the second quarter, out of the $43bn pledged fol-
lowing the crisis. 
     But the Fund had also withdrawn $3.0bn, leaving only 
$9.0bn, which Indonesia was not allowed to use as long as 
its foreign exchange reserves had not been depleted.
     Kwik said Indonesia had $18bn in reserves, which were 
never used to refinance the economy.
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OPEC Fund supports Third World
Academy of Sciences in Trieste

In recognition of the need to support developing countries 
in their quest for security and self-sufficiency in food pro-
duction, the OPEC Fund for International Development 

promotes scientific schemes that are aimed at achieving these 
goals without jeopardizing the environment. The Fund supports 
agricultural research programmes and encourages the sharing 
and exchange of scientific information. Among the major re-
cipients of such Fund support is the Third World Academy of 
Sciences (TWAS), based 
in Trieste, Italy. 
     Established in 1985, 
TWAS is a non-govern-
mental, non-profit or-
ganization and the first 
international forum to 
facilitate contact between 
scientists from the South, 
with a view to strengthen-
ing their work and foster-
ing collaboration. Some of 
this work has concerned 
the conservation and wise 
use of indigenous and 
medicinal plants, effec-
tive water management 
policies and the protec-
tion and conservation of 
biodiversity in arid and 
semi-arid lands.

Scientific centres of excellence 
     In many parts of the South, scientists work in relative isola-
tion, and are unable to benefit from the sharing of expertise 
and resources. To fulfil this need, an associate membership 
scheme at centres of excellence in the South was set up by 
TWAS in 1994. The scheme accomplishes its goals in the 
following way: an institution in the South, recognized for its 
scientific excellence, selects a promising scientist from another 
institution in a developing country and invites him or her to 
conduct research at its centre for several months. TWAS provides 
a small stipend, and the scientists’ transport costs are covered 
by additional grants, such as those provided by the OPEC 
Fund. Thus, a network of specialists is created in the fields of 
science and technology that will facilitate communication not 
just during the project, but long afterwards as well. 

Morocco–Brazil exchange
     Over the years, the Fund has provided $200,000 to help 
finance exchange visits for 60 candidates. One such visiting 

associate, Jamal Ibijbijen, a Moroccan-born microbiologist and 
professor at the faculty of sciences at Moulay Ismail University 
in Meknes, Morocco, was able to hone his skills in advanced 
microbiological and biochemical techniques from his research 
trip to the National Research Centre for Agrobiology (CNPAB/
EMBRAPA) in Rio de Janeiro, Brazil. One of Ibijbijen’s fields 
of study is helping develop an environmentally-friendly, inex-
pensive means of improving soil fertility.

Benefits of bio-fertilizers
     Although essential for boosting crop yields, chemical fertiliz-
ers can have an adverse effect on soil and water, endangering, 
over the long term, both public health and the well-being of 
ecological systems. At CNPAB/EMBRAPA, Ibijbijen and other 
scientists were able to work together on developing biofertilizers 
— biological techniques designed to increase the robustness 
of plants without resorting to expensive, and often harmful, 
pesticides. The challenge lies in nurturing the growth of helpful 
bacteria and fungi that help plants in a symbiotic (ie, mutually 
beneficial) way, which will not only improve the health of the 
plants, but also increase their resistance to disease.
     Most plants, for example, have a symbiotic relationship 
with micorrhyzal fungi, which live beneath the soil’s surface. 
The host plant provides the fungi with nutrients, while the 
fungi, in turn, aerate the soil and help protect roots from water 
loss, all of which promote the host’s uptake of micro-nutrients. 
One naturally-occurring, complex process vital to most plants’ 
survival is nitrogen fixation. Although nitrogen is a primary 

In the laboratory: thanks to TWAS,
Dr Ibijbijen has learnt new ways to 
improve plant species in his homeland.

Morocco meets Brazil: Microbiologist Dr Jamal Ibijbijen (right) with 
fellow researcher Dr Segundo Urquiaga from the Centre for Agrobiology 
in Rio de Janeiro.

Photo: TWASPhoto: TWAS
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The OPEC 
Fund has 
joined forces 

with the government 
of Cuba to implement 
an extensive water 
supply and sanitation 
project in the capital 
Havana. A $10 million 
Fund loan, the first to 
the Caribbean repub-
lic, will help finance 
the rehabilitation of 
the city’s waste water 
treatment and disposal 
system, expanding cov-
erage to 70 per cent of 
the 2.2 million-strong 
population.
     The project is an integral part of an 
ongoing investment programme that aims 
to improve the quality and reach of water 
supply and sanitation services across the 
country.  Nationwide, success to date has 
been substantial, with all but a fraction of 
Cubans receiving piped, clean water. On 
the sanitation front, however, the picture 
is not quite so impressive. Although over 
90 per cent of the population enjoy access 
to waste water disposal services, not all are 
connected to a proper sewerage system.  In 
fact, more than half makes do with inad-
equate septic tanks and latrines.  Moreover, 
only one-third of waste water is treated.

Water pollution a health risk
     Havana itself remains a special problem 
because of concerns over contamination of 
the city’s main water source, the 402 sq 
km Almendares-Vento watershed. Located 
directly beneath the Almendares River, 
the Vento aquifer provides Havana with 
around one-third of its potable water.  Over 
the years, though, the improper disposal 
of industrial and residential waste has led 
to the river and its tributaries becoming 
polluted, resulting in serious health risks 
for the city’s inhabitants.  One of the major 
goals of the proposed project is therefore 
to improve waste water management and 
protect this valuable water source. 

Fund’s first loan to Cuba will help
upgrade Havana sanitation system

nutrient for all green plants, it must be 
modified before it can be readily utilized. 
Nitrogen fixation is carried out by nitrogen-
fixing bacteria, which are present in soils, 
and convert the nutrient to ammonia in 
a form the plant can use. 
     In poor quality soils, however, these 
biological mechanisms are undermined, 
resulting in sparser, less robust plants, a 
problem that is prevalent in Ibijbijen’s 
home country, Morocco. This, in com-
bination with over a decade of drought 
has necessitated the import of nearly one 
half of the country’s foodstuffs, placing a 
large burden on the economy. However, if 
the nitrogen fixation and other biological 
processes could be enhanced in Moroc-
co’s native plants, farmers would enjoy 
higher crop yields, thereby increasing food 
security, and the country would be less 
reliant on imported products.

Techniques through collaboration
     Therefore, Ibijbijen’s research collabo-
ration with fellow scientists at CNPAB/
EMBRAPA has helped him master the 
microbiological and biochemical tech-
niques that lie at the heart of plant my-
corrhization and nitrogen fixing processes. 
The first skill was learning to calculate 
the amount of mycorrhizal fungi in a 
plant using chitin analysis and using this 
data to determine what would be an ideal 
number of fungi for the plant to achieve 
optimal growth. Then, practical strategies 
are devised to improve and strengthen 
the relationship between the plants and 
the fungus.
     This technique has been successful 
in Brazil for helping to improve nitrogen 
fixation among important plants such 
as maize, wheat, soybeans and sugar 
cane.
     Ibijbijen has, so far, been able to apply 
chitin analysis to plant species found in 
abundance in Morocco, such as common 
beans and other legumes, native shrubs and 
trees such as the acacia and eucalyptus. Long 
term goals of the research are to perfect 
a way to ‘infect’ plants with extra fungi 
and bacteria to produce viable, heartier 
species.
     Once he brings his newly-found knowl-
edge home, Ibijbijen anticipates publishing 
his findings in professional journals, which 
will also benefit other countries interested 
in pursuing similar research.

New waste water treatment plants 
     The project will target three munici-
palities in Havana — Cotorro, Maria del 
Carmen and Puentes Grandes — carrying 
out extensive improvements to the sanita-
tion infrastructure. Both Puentes Grandes 
and Cotorro will receive new waste water 
treatment plants, while the existing facility 
in Maria del Carmen will be upgraded to 
increase processing capacity.  Additionally, 
distribution and adduction networks in 
all three project areas will be rehabilitated 
through the installation of around 260 
km of new sewage pipes.  These efforts, 
together with a considerable number of 
new house connections, will eventually 
afford an estimated 1.55m of Havana’s 
population access to a reliable and efficient 
sanitation service.

Boost to tourism
     Once the new system is operational 
— hopefully by the end of 2006 — the 
proper disposal of waste water will reduce 
pollution of the Almendares River and alle-
viate the infiltration of contaminated water 
into the Vento aquifer.  This will improve 
and protect the city’s drinking water quality 
and reduce the risk of water-borne disease. 
Better environmental conditions are also 
expected to help strengthen local economic 
activities, particularly tourism.

After 40 years of embargo and isolation, the condition of housing 
and infrastructure in Havana has deteriorated. A Fund loan will 
help finance improvements in the municipal sewerage system.

Photo: Michael Wessely
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agement training through the use of 18 
demonstration plots, and will then pass 
this knowledge on to other farmers. An 
institutional strengthening component 
will also be included.

ERITREA. $910,000. Hirgigo thermal 
power plant rehabilitation. Interest 
rate of one per cent per annum. 
Executing agency: Eritrea Electricity 
Authority. Co-financiers: Abu Dhabi 
Fund for Development; Arab Bank 
for Economic Development in Africa; 
Kuwait Fund; Saudi Fund for Devel-
opment; Government of Eritrea. Total 
cost: $19.64m.
The supplementary loan retroactively 
financed repair works at the Hirgigo 
Thermal Power Plant situated around 
10 km from the city of Massawa on 
the Red Sea coast. Construction of the 
plant originally began in 1997 with co-
financing from the OPEC Fund. Shortly 
before the plant was fully commissioned, 
however, it was a casualty of conflict in the 
region and sustained extensive damage, 
hindering Eritrea’s goal of providing an 
inexpensive, steady supply of electricity to 
underserved communities. Therefore, at 
the request of the government of Eritrea, 
all concerned co-financiers, after a full 
review and assessment of the damage, 

Grants approved

October 2002

OPEC Fund supports agricultural 
research project in West Africa

WEST AFRICA. $70,000.
The OPEC Fund has extended a grant 
to help finance an initiative sponsored 
by the International Trypanotolerance 
Centre (ITC) that aims to increase 
livestock production, boost incomes 
and enhance food security in selected 
villages in Gambia and Guinea. ITC, 
an autonomous, non-profit livestock 
research institute, was established in 
Gambia in 1982. Its mission is to boost 
livestock productivity in the West African 
region though the optimal and sustain-
able exploitation of the genetic resistance 
of indigenous breeds.

Loans signed

October 2002

EGYPT. $10m. Buhiyyah canal irriga-
tion improvement. Interest rate of two 
per cent per annum. Executing agency: 
Ministry of Water Resources and Irriga-
tion. Co-financiers: AfDB; Government 
of Egypt. Total cost: $39.15m.
The loan will support a scheme to reha-
bilitate the country’s irrigation network. 
Aims of the project are to reduce poverty 
in farming communities by improving the 
reliability and quality of irrigation water 
and thus raise food production. Under the 
project, 19.2 km of main and 168.4 km 
of secondary canals in Al Buhiyyah will 
be rehabilitated and modernized, and sur-
face water sources will be supplemented 
with the construction of 28 wells. Other 
improvements will take place on a net 
area of 47,454 feddans (approximately 
20,000 ha), where pumping stations will 
be installed at various intakes. Extension 
workers will receive on-farm water man-

agreed to contribute to the necessary 
repair work to prevent the project’s 
success from being jeopardized.

GUINEA. $5m. Telimele integrated 
rural development. Interest rate of 1.5 
per cent per annum. Executing agency: 
Ministry of Agriculture and Livestock. 
Co-financiers: IsDB; Government of 
Guinea. Total cost: $16.54m.
The loan will support a rural develop-
ment project in the prefecture of Tel-
imele. To be implemented within the 
framework of a government initiative 
to reduce poverty in rural communities, 
this multi-faceted scheme will intro-
duce a number of strategies aimed at 
increasing agricultural production and 
improving basic infrastructure. Under 
the project, agricultural production will 
be improved through the development 
of 675 ha of land, with the installation 
of an irrigation network and drainage 
system and construction of a small dam 
to store excess water. Inputs such as seeds, 
pesticides and fertilizers will be provided, 
and the region’s numerous small farmers 
assisted by the establishment of farmers’ 
associations and training programmes. 
Access to potable water supplies will 
be boosted through the drilling of 
boreholes and wells. Around 192 km 

Loans and grants

Above: Transporting irrigation equipment. In Egypt’s eastern Nile Delta, an inefficient irrigation 
network has caused falling agricultural yields.
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of feeder roads will be built to provide 
links to the main road network. Ad-
ditionally, ten new primary schools in 
underserved villages will be constructed, 
and the availability of health care will be 
enhanced through the construction and 
equipping of two major health centres 
and ten health units.

JAMAICA. $5m. Rural roads rehabilita-
tion. Interest rate of 3.25 per cent per 
annum. Executing agency: National 
Public Works Agency. Co-financier: 
Government of Jamaica. Total cost: 
$6.05m.
The loan will help finance the rehabilitation 
of three critical road segments in the west 
of the island. This project falls within the 
framework of a government initiative to 
provide the population with reliable and 
durable roads, especially in rural areas. 
Under the current scheme, works will 
entail the rehabilitation of these three 
sections (totalling 22.1 km), where the 
existing surface will be removed and the 
road re-paved with a 50–80 mm asphalt 
layer. Drainage systems and culverts will 
also be installed, and road safety enhanced 
through the provision of signposts, road 
markings and safety rails.

KENYA. $13.7m. Basic education im-
provement. Interest rate of one per cent 
per annum. Executing agency: Ministry 
of Education, Science and Technology. 
Co-financier: Government of Kenya. 
Total cost: $15m.
The loan will help finance an initiative 
that aims to strengthen access to basic 
education, especially among girls and 
children with special needs. Some 200 
multipurpose teaching units will be 
constructed in 200 primary schools, 
designed to take into account the 
requirements of children with special 
needs. Additionally, an extensive range 
of learning materials will be provided. 
Four of the country’s Special Needs Re-
source Centres will be fitted out with 
items such as Braille machines, ramps, 
rails and other appropriate furnishings. 
Additionally, 20 science laboratories in 
secondary schools will be constructed, 
and ten others refurbished, and all 
equipped accordingly. Around 250 
primary, secondary and head teachers 
will receive training on the use of the 
new scientific material and equipment, 
placing a strong emphasis on security, 
safety and efficiency, as well as science-
related teaching methodologies.

KOREA. $10.2m. Pyongbuk irrigation 
system. Interest rate of two per cent per 
annum. Executing agency: Ministry of 
Agriculture. Co-financier: Government 
of Korea, DPR. Total cost: $48.36m.
The loan will help to finance rehabili-
tation of an extensive irrigation system 
in the North Pyongbuk province. The 
project has a dual aim of increasing 
agricultural production, while at the 
same time conserving energy supplies. 
The Pyongbuk irrigation system is located 
in the country’s prime grain-producing 
area and consists of nearly 100 co-opera-
tive farms of around 500 ha each. Under 
the project, a new reservoir with a storage 
capacity of 275 million cubic metres of 
water will be formed through the con-
struction of a 650 m long dam on the 
Samgyo River in Beama. Water will be 
drawn from the reservoir via a separate 
outlet tower that will be constructed 
1,500 m upstream, thereby replacing the 
existing pump-driven system with one 
using more reliable, gravity-fed technol-
ogy. Around 64 km of new canals will be 
built and connected to the existing canal 
system which will also be rehabilitated. 
A pilot project will be introduced on 
two farm collectives that have soil types 
representative to the area.

BOLIVIA. $5.6m. Otorongo-Cerro 
Pucara road project. Interest rate of 
three per cent per annum. Execut-

ing agency: National Roads Service. 
Co-financier: Government of Bolivia. 
Total cost: $6.4m.
The loan will help to finance rehabilita-
tion of the Otorongo-Cerro Pucara road, 
situated in the department of Chuquisaca 
in the south of the country. This project 
falls in line with a wider government 
initiative to improve transport infrastruc-
ture, particularly serving rural areas, and 
develop main roads that comprise the 
Andean network. Under the project, this 
stretch will be reconstructed, widened 
and re-aligned to improve travel and 
safety. Flood prevention measures will 
entail the construction/rehabilitation of 
drainage culverts and channels. After its 
completion, the newly upgraded road will 
enable numerous households to enjoy 
year-round, safer travel and better access 
to marketplaces and social services. An 
estimated 3,600 small farmers in the 
project area are also anticipated to 
benefit from the scheme.

OPEC Fund for International Dev-
elopment, Parkring 8, PO Box 
995, 1011 Vienna, Austria. Tel: 
+43 1 515640; fax: +43 1 513 
9238; cable: opecfund; e-mail: 
info@opecfund.org; Web site: 
www. opecfund.org.

Humana/DAPP

Above: A $13.7m OPEC Fund loan to Kenya will help strengthen access to basic education, 
especially aimed at children with special needs.
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Secretary General’s diary

The Gastech 2002 Conference and Exhibition was organized 
by Turret RAI plc and took place in Doha, Qatar, October 
13–16, 2002 (see pp6–7 and pp11–12 of this issue).

The 8th Session of the Conference of the Parties (COP8) to the 
United Nations Framework Convention on Climate Change 
(UNFCCC) was held in New Delhi, India, October 28–No-
vember 8, 2002.

Secretariat missions

The 9th Co-ordination Meeting on the Environment was organ-
ized by the Organization of Arab Petroleum Exporting Countries 
(OAPEC) and held in Cairo, Egypt, October 5–6, 2002.
 
The 22nd Annual North American Conference of the United 
States Association for Energy Economics/International Association 
for Energy Economics (USAEE/IAEE) was held in Vancouver, 
Canada, October 6–8, 2002.

The Centre for Global Energy Studies’ 6th symposium on 
A new role for Russian oil and gas was held in Surrey, UK, 
October 8–9, 2002.

The annual Oil & gas transportation in the CIS & Caspian 
conference was organized by Energy Exchange Ltd and held 
in Vienna, Austria, October 8–9, 2002.

The Frankfurt International Book Fair was organized by the 
Frankfurt Book Fair Exhibition Management and took place 
in Frankfurt, Germany, October 9–14, 2002.

Forthcoming OPEC meetings

The 4th Special Meeting of the Economic Commission Board 
(ECB) will be held at the OPEC Secretariat in Vienna, 
Austria, February 5, 2003.

The 108th Meeting of the Board of Governors will be held at 
the OPEC Secretariat in Vienna, Austria, February 18, 
2003.

The 3rd Joint Meeting of OPEC/non-OPEC Experts will be 
held in Bergen, Norway, February 28, 2003.

The 99th Meeting of the ECB will be held at the OPEC 
Secretariat in Vienna, Austria, March 3, 2003.

The 42nd Meeting of the MMSC will be held at the OPEC 
Secretariat in Vienna, Austria, March 10, 2003.

The 124th (Ordinary) Meeting of the OPEC Conference will 
be held in Vienna, Austria, March 11, 2003.

The 4th (Annual) Multi-Disciplinary Training Course for Mem-
ber Countries’ Trainees will be held at the OPEC Secretariat 
in Vienna, Austria, April 7–11, 2003.
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Reach decision-makers through OPEC Bulletin
The OPEC Bulletin is distributed on subscription and to a selected readership in the following fields: oil and gas industry; 
energy and economics ministries; press and media; consultancy, science and research; service and ancillary industries. Recipients 
include OPEC Ministers, other top-level officials and decision-makers in government and business circles, together with policy 
advisers in key industrial organizations. 
     The magazine not only conveys the viewpoints of OPEC and its Member Countries but also promotes discussion and 
dialogue among all interested parties in the industry. It regularly features articles by officials of the Secretariat and leading 
industry observers. Each issue includes a topical OPEC commentary, oil and product market reports, official statements, and 
the latest energy and non-energy news from Member Countries and other developing countries.

General terms
Orders are accepted subject to the terms and conditions, current rates and technical data set out in the advertising brochure. 
These may be varied without notice by the Publisher (OPEC). In particular, the Publisher reserves the right to refuse or 
withdraw advertising felt to be incompatible with the aims, standards or interests of the Organization, without necessarily 
stating a reason.

Advertising Representatives
North America: Donnelly & Associates, PO Box 851471, Richardson, Texas 75085-1471, USA. Tel: +1 972 437 9557; fax: +1 972 437 9558.
Europe: G Arnold Teesing BV, Molenland 32, 3994 TA Houten, The Netherlands. Tel: +31 30 6340660; fax: +31 30 6590690.
Middle East: Imprint International, Suite 3, 16 Colinette Rd, London SW15 6QQ, UK. Tel: +44 (0)181 785 3775; fax: +44 (0)171 837 2764
Southern Africa: International Media Reps, Pvt Bag X18, Bryanston, 2021 South Africa. Tel: +2711 706 2820; fax: +2711 706 2892.
Orders from Member Countries (and areas not listed below) should be sent directly to OPEC.

Black & white rates (US dollars)
Multiple:                                                1X                      3X                     6X                                          12X
full page                                              2,300                  2,150                   2,000                                          1,850
1/2 (horizontal)                                   1,500                  1,400                   1,300                                          1,200
1/3 (1 column)                                       800                     750                      700                                             650
1/6 (1/2 column)                                   500                     450                      400                                             350
1/9 (1/3 column)                                   300                     275                      250                                             225
Colour surcharge                                                                      Special position surcharge
Spot colour:           400 per page; 550 per spread.                      Specific inside page: plus 10 per cent 
3 or 4 colours:       950 per page; 1,300 per spread.                   Inside cover (front or back):  plus 35 per cent 
                                                                                                   The back cover:  plus 50 per cent 

Discounts
Payment sent within 10 days of invoice date qualifies for two per cent discount. Agency commission of 15 per cent of gross billing 
(rate, colour, position, but excluding any charges for process work), if client’s payment received by Publisher within 30 days.

Technical data about OPEC Bulletin
Frequency:             Published 10 times per year.
Deadlines:              Contact Publisher or local advertising representative at the address above.
Language:              Advertisement text is acceptable in any OPEC Member Country language, but orders should be placed in English.
Printing/binding:  Sheet-fed offset-litho; perfect binding (glued spine).
Page size:              210 mm x 275 mm (8 1/

4
" x 10 7/

8
").

Full bleed:              +3 mm (1/
4
") overlap, live material up to 5 mm (1/

2
") from edge.

Text block:             175 mm x 241 mm (6 7/
8
" x 9 1/

2
").

Readership:            Estimated to be on circulation to around 20,000 readers in 151 countries.
Material:                Originals preferred as film positives (right-reading when emulsion side down). Design and typesetting charged at 15 per 

cent of advert cost. Artwork accepted (but deadline advanced by one week). Reversing and artwork processing charged 
at cost and billed separately. Printer requires proof or pre-print.

Screen:                    60 dots per cm (133dpi) ±5 per cent (North America: 133 line screen).
Colour indication: Use Pantone matching scheme, or send proof (otherwise no responsibility can be accepted for colour match).
Proofs:                    Sent only on request; approval assumed unless corrections received within two weeks of despatch.
Payment:                Due upon receipt of invoice/proof of printing, either by direct transfer to the following account number: 2646784 

Creditanstalt, Vienna, Austria. Or by banker’s cheque, made payable to OPEC. Net 30 days. Payment may also be 
made by the following credit cards: Visa, Euro Card/Master Card and Diners’ Club.
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OPEC Annual Statistical Bulletin 2001
This 144-page book, including colour graphs and tables, comes with a CD-ROM featuring all the data in the book and more (for 
Microsoft Windows only). The book with CD-ROM package costs $85.

   Please send me ................. copies of the OPEC Annual Statistical Bulletin 2001 (book plus CD-ROM) 

OPEC Bulletin
is published monthly and a subscription costs $70 for 10 issues. Subscription commences with the current issue (unless otherwise 
requested) after receipt of payment.

   I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC News Agency
provides a twice-daily news service on energy developments within Member Countries as well as reports from the key world energy 
centres. OPECNA also carries up-to-date data and reports prepared by the OPEC Secretariat. Charges depend on the mode of 
transmission (e-mail, telefax or post) and location of subscriber.

   I would like information on subscription prices to OPECNA

OPEC Monthly Oil Market Report
Published monthly, this source of key information about OPEC Member Country output also contains the Secretariat’s analyses of oil 
and product price movements, futures markets, the energy supply/demand balance, stock movements and global economic trends. 
$525 per year (including airmail delivery) for an annual subscription of 12 issues.

   I wish to subscribe to the MOMR for a one-year period    Please send me a sample copy

OPEC Review
contains research papers by international experts on energy, the oil market, economic development and the environment. 
Available quarterly only from the commercial publisher. 
For details contact: Blackwell Publishing Ltd, 9600 Garsington Road, Oxford OX4 2DQ, UK. 
Tel: +44 (0)1865 776868; fax: +44 (0)1865 714591; e-mail: jnlinfo@blackwellpublishers.co.uk; www.blackwellpublishing.com. 
Institutional subscribers £177/yr (North/South America $274); Individuals £67/yr (North/South America $104).

Shipping address (please print in block letters):      Invoicing address (if different from shipping address):

Name:                                                                                                    Name:
Address:                                                                                                Address:

How to pay:
Invoice me            Credit card  (Visa, Eurocard/MasterCard and Diners Club)
Credit card company:                     Credit card no:                    Expiry date:

Holder:                                                                                         Signature:

Please mail this form to:                                                      
PR & Information Department                                            or telefax to:
OPEC Secretariat                                                               PR & Information Department   
Obere Donaustrasse 93, A-1020 Vienna, Austria              +43 1 214 98 27

Windows™ is a trademark of the Microsoft Corporation.
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OPEC offers a range of publications that reflect its activities. Single copies and subscriptions can be obtained by contacting this 
Department, which regular readers should also notify in the event of a change of address:

PR & Information Department, OPEC Secretariat
Obere Donaustrasse 93, A-1020 Vienna, Austria
Tel: +43 1 211 12-0; fax: +43 1 214 98 27; e-mail: prid@opec.org

OPEC Monthly Oil Market Report 
Crude oil and product prices analysis 
Member Country output figures 
Stocks and supply/demand analysis
Annual subscription $525 (12 issues)

To order, please fill in the form opposite

Annual Report 2000
Free of charge

OPEC Review
(published quarterly)

Institutional subscribers 
£177/yr (North/South 

America $274);
Individuals £67/yr

(North/South America 
$104).

Orders and enquiries: 
Blackwell Publishing Journals, 

9600 Garsington Road, 
Oxford OX4 2DQ, UK.

Tel: +44 (0)1865 776868; 
fax: +44 (0)1865 714591;

e-mail: jnlinfo@
blackwellpublishers.co.uk;

www.blackwellpublishing.com

OPEC
Annual 

Statistical
Bulletin 2001

144-page book with CD-ROM
Single issue $85

The CD-ROM contains all the 
data in the book and much more 

(Microsoft Windows only).
• Easy to install and display

• Easy to manipulate and query
• Easy to export to spreadsheets such as Excel 

OPEC Bulletin
Annual subscription $70 (10 issues)
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